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PART I

Item 1. Business
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Business Strategy
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Item 1A. Risk Factors
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Industry and Economic Risks

�he floor covering indu2tr8 i2 2en2itive to change2 in general economic condition2� 2uch a2 con2umer confidence� income 
and 2pending� corporate and government 2pending� intere2t rate level2� availa!ilit8 of credit and demand for hou2ing� 
�ignificant or prolonged decline2 in the ���� or glo!al economie2 could have a material adver2e effect on the Compan8:2 
!u2ine22�
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�he Compan8 face2 inten2e competition in the flooring indu2tr8 that could decrea2e demand for the Compan8:2 product2 or 
force it to lo6er price2� 6hich could have a material adver2e effect on the Compan8:2 !u2ine22�
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International Risks

�he Compan8 manufacture2� 2ource2 and 2ell2 man8 product2 internationall8 and i2 expo2ed to ri2*2 a22ociated 6ith doing 
!u2ine22 glo!all8�

-<9� �CAD5BMXG� =BH9FB5H=CB5@� 57H=J=H=9G� 5F9� G=;B=:=75BH� HC� =HG� A5BI:57HIF=B;� 75D57=HM
� F9J9BI9G� 5B8� DFC:=HG�� 5B8� H<9�
�CAD5BM� 7CBH=BI9G� HC� 9LD5B8� =BH9FB5H=CB5@@M� H<FCI;<� H<9� 7CBGHFI7H=CB� C:� B9K�A5BI:57HIF=B;� CD9F5H=CBG� 5B8� =BJ9GHA9BHG� =B�
9L=GH=B;� CB9G�� �IFF9BH@M
� H<9� �CAD5BMXG� �@CCF=B;� +(0� ,9;A9BH� <5G� G=;B=:=75BH� CD9F5H=CBG� =B� �IFCD9
� +IGG=5
� �F5N=@
�
&5@5MG=5
� �IGHF5@=5� 5B8� '9K� 395@5B8
� 5B8� H<9� �CAD5BMXG�  @C65@� �9F5A=7� ,9;A9BH� <5G� G=;B=:=75BH� CD9F5H=CBG� =B� �F5N=@
�
�IFCD9
�+IGG=5�5B8�&9L=7C�� "B�588=H=CB
� H<9��CAD5BM�GCIF79G� F5K�A5H9F=5@G�5B8� :=B=G<98�;CC8G� :FCA�AI@H=D@9� =BH9FB5H=CB5@�
@C75H=CBG�

-<9��CAD5BMXG�=BH9FB5H=CB5@�G5@9G
�GIDD@M�7<5=B
�CD9F5H=CBG�5B8�=BJ9GHA9BHG�5F9�GI6>97H�HC�F=G?G�5B8�IB79FH5=BH=9G
�
=B7@I8=B;��

Q 7<5B;9G�=B�:CF9=;B�7CIBHFM�F9;I@5HCFM�F9EI=F9A9BHG�
Q 8=::9F=B;�6IG=B9GG�DF57H=79G�5GGC7=5H98�K=H<�:CF9=;B�CD9F5H=CBG�
Q J5F=CIG�=ADCFH9LDCFH�F9GHF=7H=CBG�5B8�H<9�5J5=@56=@=HM�C:�F9EI=F98�=ADCFH9LDCFH�@=79BG9G�
Q =ADCG=H=CB�C:�:CF9=;B�CF�8CA9GH=7�H5F=::G�5B8�CH<9F�HF589�65FF=9FG�
Q :CF9=;B�7IFF9B7M�9L7<5B;9�F5H9�:@I7HI5H=CBG�
Q 8=::9F=B;�=B:@5H=CB5FM�CF�89:@5H=CB5FM�A5F?9H�DF9GGIF9G
�=B7@I8=B;�H<9�F979BH�=B7F95G9�=B�=B:@5H=CB�;@C65@@M�
Q :CF9=;B�7CIBHFM�H5L�FI@9G
�F9;I@5H=CBG�5B8�CH<9F�F9EI=F9A9BHG
�GI7<�5G�7<5B;9G�=B� H5L�F5H9G�5B8�GH5HIHCFM�5B8�>I8=7=5@�

=BH9FDF9H5H=CBG�=B�H5L�@5KG�
Q 8=::9F=B;�@56CF�@5KG�5B8�7<5B;9G�=B�H<CG9�@5KG�
Q KCF?�GHCDD5;9G�5B8�@56CF�G<CFH5;9G
�=B7@I8=B;�5G�5�F9GI@H�C:�H<9��(/"���9�D5B89A=7�
Q 8=GFIDH=CBG�=B�H<9�G<=DD=B;�C:�=ADCFH98�5B8�9LDCFH98�DFC8I7HG�
Q ;CJ9FBA9BH�DF=79�7CBHFC@G�
Q 9LH9B898�D5MA9BH�H9FAG�5B8�H<9�=B56=@=HM�HC�7C@@97H�577CIBHG�F979=J56@9��
Q DCH9BH=5@�8=::=7I@H=9G�F9D5HF=5H=B;�75G<�:FCA�BCB�.�,��GI6G=8=5F=9G��5B8�
Q 7CAD@=5B79� K=H<� @5KG� ;CJ9FB=B;� =BH9FB5H=CB5@� F9@5H=CBG
� =B7@I8=B;� H<CG9� .�,�� @5KG� H<5H� F9@5H9� HC� G5B7H=CBG� 5B8�

7CFFIDH=CB��

-<9��CAD5BM�75BBCH�5GGIF9�=BJ9GHCFG�H<5H� =H�K=@@�GI77998�=B�89J9@CD=B;�5B8�=AD@9A9BH=B;�DC@=7=9G�5B8�GHF5H9;=9G�HC�
588F9GG� H<9� :CF9;C=B;� F=G?G� 9::97H=J9@M� =B� 957<� @C75H=CB�K<9F9� H<9��CAD5BM�8C9G�6IG=B9GG
� 5B8
� H<9F9:CF9� H<5H� H<9� :CF9;C=B;�
:57HCFG�K=@@�BCH�<5J9�5�A5H9F=5@�58J9FG9�9::97H�CB�H<9��CAD5BMXG�6IG=B9GG�

-56@9�C:��CBH9BHG

"B89L�HC��=B5B7=5@�,H5H9A9BHG

�3



�he Compan8 operate2 in emerging mar*et2� including �ra9il� ea2tern Europe� �ala82ia� �exico and �u22ia� and therefore 
ha2 expo2ure to doing !u2ine22 in potentiall8 un2ta!le area2 of the 6orld�
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Fluctuation2 in currenc8 exchange rate2 ma8 impact the Compan8:2 financial condition and re2ult2 of operation2 and ma8 
affect the compara!ilit8 of re2ult2 !et6een the Compan8:2 financial period2�
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Business and Operational Risks

�he Compan8 ma8 !e una!le to predict cu2tomer preference2 or demand accuratel8� or to re2pond to technological 
development2�
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�n period2 of ri2ing co2t2� the Compan8 ma8 !e una!le to pa22 ra6 material2� la!or� energ8 and fuel�related co2t increa2e2 
on to it2 cu2tomer2� 6hich could have a material adver2e effect on the Compan8J2 !u2ine22�
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�he Compan8 ma8 !e una!le to o!tain ra6 material2 or 2ourced product on a timel8 !a2i2� 6hich could have a material 
adver2e effect on the Compan8:2 !u2ine22�
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�he Compan8 ma*e2 2ignificant capital inve2tment2 in it2 !u2ine22 and 2uch capital inve2tment2 ma8 not !e 2ucce22ful or 
achieve their intended re2ult2�
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� K<=7<� =G� GI6>97H� HC� IB79FH5=BHM� GI7<� 5G� ;9B9F5@� 97CBCA=7� HF9B8G
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C:�K<=7<�KCI@8�B9;5H=J9@M�5::97H�=HG�F9J9BI9G�5B8�DFC:=H56=@=HM�

�he Compan8 ma8 experience certain ri2*2 a22ociated 6ith ac0ui2ition2� )oint venture2 and 2trategic inve2tment2�
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Q A5=BH5=B=B;�9L97IH=J9�C::=79G�=B�8=::9F9BH�@C75H=CBG�
Q A5BI:57HIF=B;�5B8�G9@@=B;�8=::9F9BH�HMD9G�C:�DFC8I7HG�H<FCI;<�8=::9F9BH�8=GHF=6IH=CB�7<5BB9@G�
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�5=@IF9�HC�GI779GG:I@@M�A5B5;9�5B8�=BH9;F5H9�5B�57EI=G=H=CB�K=H<�H<9��CAD5BMXG�9L=GH=B;�CD9F5H=CBG�7CI@8�@958�HC�H<9�
DCH9BH=5@�@CGG�C:�7IGHCA9FG�C:�H<9�57EI=F98�6IG=B9GG
�H<9�DCH9BH=5@�@CGG�C:�9AD@CM99G�K<C�A5M�69�J=H5@�HC�H<9�B9K�CD9F5H=CBG
�H<9�
DCH9BH=5@� @CGG� C:� 6IG=B9GG� CDDCFHIB=H=9G� CF� CH<9F� 58J9FG9� 7CBG9EI9B79G� H<5H� 7CI@8� <5J9� 5� A5H9F=5@� 58J9FG9� 9::97H� CB� H<9�
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DFCD9F@M�=89BH=:=98�=B�8I9�8=@=;9B79�5B8�H<5H�5F9�BCH�7CJ9F98�6M�G9@@9F�=B89AB=:=75H=CB�C6@=;5H=CB�CF�H<=F8�D5FHM�=BGIF5B79��-<9�
IB?BCKB�@=56=@=H=9G�C:�H<9��CAD5BMXG�57EI=G=H=CB�H5F;9HG�A5M�<5J9�5�A5H9F=5@�58J9FG9�9::97H�CB�H<9��CAD5BMXG�6IG=B9GG�
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"B�588=H=CB
�H<9��CAD5BM�<5G�A589�79FH5=B�=BJ9GHA9BHG
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�=B�K<=7<�H<9��CAD5BM�<5G�5�
A=BCF=HM�9EI=HM�=BH9F9GH�5B8�@57?G�A5B5;9A9BH�5B8�CD9F5H=CB5@�7CBHFC@��-<9�7CBHFC@@=B;�>C=BH�J9BHIF9�D5FHB9F�A5M�<5J9�6IG=B9GG�
=BH9F9GHG
�GHF5H9;=9G�CF�;C5@G�H<5H�5F9�=B7CBG=GH9BH�K=H<�H<CG9�C:�H<9��CAD5BM���IG=B9GG�897=G=CBG�CF�CH<9F�57H=CBG�CF�CA=GG=CBG�C:�
H<9�7CBHFC@@=B;�>C=BH�J9BHIF9�D5FHB9F
�CF�H<9�>C=BH�J9BHIF9�7CAD5BM
�A5M�F9GI@H�=B�<5FA�HC�H<9��CAD5BMXG�F9DIH5H=CB�CF�58J9FG9@M�
5::97H�H<9�J5@I9�C:�H<9��CAD5BMXG�=BJ9GHA9BH�=B�H<9�>C=BH�J9BHIF9�

A failure to identif8 2uita!le ac0ui2ition candidate2 or partner2 for 2trategic inve2tment2 and to complete ac0ui2ition2 could 
have a material adver2e effect on the Compan8:2 !u2ine22�

�G� D5FH� C:� H<9� �CAD5BMXG� 6IG=B9GG� GHF5H9;M
� H<9� �CAD5BM� =BH9B8G� HC� DIFGI9� 5� K=89� 5FF5M� C:� DCH9BH=5@� GHF5H9;=7�
HF5BG57H=CBG
�=B7@I8=B;�57EI=G=H=CBG�C:�7CAD@9A9BH5FM�6IG=B9GG9G
�5G�K9@@�5G�GHF5H9;=7�=BJ9GHA9BHG�5B8�>C=BH�J9BHIF9G���@H<CI;<�
H<9��CAD5BM�F9;I@5F@M�9J5@I5H9G�GI7<�CDDCFHIB=H=9G
�H<9��CAD5BM�A5M�BCH�69�56@9�HC�GI779GG:I@@M�=89BH=:M�GI=H56@9�57EI=G=H=CB�
75B8=85H9G� CF� HC� C6H5=B� GI::=7=9BH� :=B5B7=B;� CB� 5779DH56@9� H9FAG� HC� :IB8� GI7<� GHF5H9;=7� HF5BG57H=CBG
� K<=7<� A5M� G@CK� H<9�
�CAD5BMXG�;FCKH<�5B8�<5J9�5�A5H9F=5@�58J9FG9�9::97H�CB�H<9��CAD5BMXG�6IG=B9GG�

�he Compan8 ha2 !een� and in the future ma8 !e� 2u!)ect to co2t2� lia!ilitie2 and other o!ligation2 under exi2ting or ne6 
la62 and regulation2� 6hich could have a material adver2e effect on the Compan8:2 !u2ine22�
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56FC58
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�
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� GHCF5;9
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� HC� H<9�=ADCG=H=CB�C:�
B9K�CF�588=H=CB5@�F9EI=F9A9BHG�5B8�HC�7<5B;=B;�=BH9FDF9H5H=CBG�C:�5;9B7=9G�CF�7CIFHG��-<9��CAD5BM�A5M�=B7IF�A5H9F=5@�7CGHG�=B�
CF89F� HC� 7CAD@M� K=H<� B9K� CF� 9L=GH=B;� F9;I@5H=CBG
� =B7@I8=B;� :=B9G� 5B8� D9B5@H=9G� 5B8� =B7F95G98� 7CGHG� C:� =HG� CD9F5H=CBG�� �CF�
9L5AD@9
� �LH9B898� )FC8I79F� +9GDCBG=6=@=HM� @5KG� D@579� 5� G<5F98� F9GDCBG=6=@=HM� :CF� DCGH�7CBGIA9F� DFC8I7H� A5B5;9A9BH� CB�
J5F=CIG� 9BH=H=9G� =BJC@J98� =B� H<9� GIDD@M� 7<5=B
� =B7@I8=B;� DFC8I79FG� 5B8� A5BI:57HIF9FG�� � �LD5BG=CB� C:� �LH9B898� )FC8I79F�
+9GDCBG=6=@=HM� @9;=G@5H=CB� =B� H<9� >IF=G8=7H=CBG� K<9F9� H<9� �CAD5BM� CD9F5H9G� 7CI@8� =ADCG9� 588=H=CB5@� F9GDCBG=6=@=HM� CB� H<9�
�CAD5BM�=B�F9@5H=CB�HC�H<9�I@H=A5H9�HF95HA9BH�CF�8=GDCG5@�C:�=HG�DFC8I7HG
�K<=7<�7CI@8�@958�HC�5B�=B7F95G9�=B�HCH5@�7CGHG�F9@5H98�HC�
H<9� �CAD5BMXG� DFC8I7HG�� � �@GC
� H<9� �CAD5BMXG� A5BI:57HIF=B;� :57=@=H=9G� A5M� 697CA9� GI6>97H� HC� :IFH<9F� @=A=H5H=CBG� CB� H<9�
9A=GG=CB�C:�V;F99B<CIG9�;5G9GW�8I9�HC�DI6@=7�DC@=7M�7CB79FBG�F9;5F8=B;�7@=A5H9�7<5B;9�=GGI9G�CF�CH<9F�9BJ=FCBA9BH5@�CF�<95@H<�
5B8�G5:9HM�7CB79FBG��0<=@9�H<9�:CFA�C:�5BM�588=H=CB5@�F9;I@5H=CBG�75BBCH�69�DF98=7H98
�5�V75D�5B8�HF589W�GMGH9A�G=A=@5F�HC�H<9�
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A5BI:57HIF=B;�DFC79GG9G�IG9�5�G=;B=:=75BH�5ACIBH�C:�9B9F;M
�9GD97=5@@M�B5HIF5@�;5G���BM�GI7<�V75D�5B8�HF589W�GMGH9A�CF�CH<9F�
@=A=H5H=CBG�=ADCG98�CB�H<9�9A=GG=CB�C:�V;F99B<CIG9�;5G9GW�7CI@8�F9EI=F9�H<9��CAD5BM�HC�=B7F95G9�=HG�75D=H5@�9LD9B8=HIF9G
�IG9�
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� 5BM�C:�K<=7<� 7CI@8�<5J9� 5�A5H9F=5@� 58J9FG9�
9::97H�CB�=HG�6IG=B9GG�

�he Compan8:2 !u2ine22 operation2 could 2uffer 2ignificant lo22e2 from natural di2a2ter2� cata2trophe2� fire� pandemic2 or 
other unexpected event2�

&5BM� C:� H<9� �CAD5BMXG� 6IG=B9GG� 57H=J=H=9G� =BJC@J9� GI6GH5BH=5@� =BJ9GHA9BHG� =B� A5BI:57HIF=B;� :57=@=H=9G� 5B8� A5BM�
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�he Compan8 ma8 !e expo2ed to litigation� claim2 and other legal proceeding2 relating to it2 product2� operation2 and 
compliance 6ith variou2 la62 and regulation2� 6hich could have a material adver2e effect on the Compan8:2 !u2ine22�
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9::97H�CB� H<9��CAD5BMXG�6IG=B9GG
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=BGIF5B79� 7CJ9F5;9� =G� =BGI::=7=9BH� HC� G5H=G:M� 5BM� >I8;A9BHG� 5;5=BGH� H<9� �CAD5BM� CF� G9HH@9A9BHG� F9@5H=B;� HC� H<9G9� A5HH9FG��
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�H<9��CAD5BM�A5M�BCH�69�
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5B8�G5@9G�C:�=HG�DFC8I7HG�

�he long�term performance of the Compan8:2 !u2ine22 relie2 on it2 a!ilit8 to attract� develop and retain talented per2onnel�
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�he Compan8:2 ina!ilit8 to maintain it2 patent licen2ing revenue2 could have a material adver2e effect on the Compan8:2 
!u2ine22�
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�he Compan8:2 ina!ilit8 to protect it2 intellectual propert8 right2 could have a material adver2e effect on the Compan8:2 
!u2ine22�

-<9��CAD5BM� F9@=9G
� =B� D5FH
� CB� H<9�D5H9BH
� HF589� G97F9H� 5B8� HF589A5F?� @5KG�C:� H<9�.�,�
� 7CIBHF=9G� =B� H<9��IFCD95B�
.B=CB�5B8�9@G9K<9F9
�5G�K9@@�5G�7CB:=89BH=5@=HM�5;F99A9BHG�K=H<�GCA9�C:�H<9��CAD5BMXG�9AD@CM99G
�HC�DFCH97H�H<5H�H97<BC@C;M���
-<9��CAD5BM�75BBCH�5GGIF9� =BJ9GHCFG� H<5H�5BM�D5H9BHG�CKB98�6M�CF� =GGI98� HC� =H�K=@@�DFCJ=89� H<9��CAD5BM�K=H<�7CAD9H=H=J9�
58J5BH5;9G
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-56@9�C:��CBH9BHG

"B89L�HC��=B5B7=5@�,H5H9A9BHG

��
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CH<9FK=G9� ?BCKB� HC� H<=F8� D5FH=9G�� "B� 5BM� C:� H<9G9� 7=F7IAGH5B79G
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�hird partie2 ma8 claim that the Compan8 infringed their intellectual propert8 or proprietar8 right2� 6hich could cau2e the 
Compan8 to incur 2ignificant expen2e2 or prevent the Compan8 from 2elling it2 product2�
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Information Technology Risks

�he Compan8 relie2 on information 282tem2 in managing the Compan8:2 operation2 and an8 282tem failure or deficienc8 of 
2uch 282tem2 ma8 have an adver2e effect on the Compan8:2 !u2ine22�
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�he Compan8 i2 2u!)ect to c8!er2ecurit8 ri2*2 and expect2 to incur increa2ing co2t2 in an effort to minimi9e tho2e ri2*2�
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Financial and Liquidity Risks

Change2 in the glo!al econom8 could affect the Compan8:2 overall availa!ilit8 and co2t of credit�
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Item 1B. Unresolved Staff Comments
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Item 
. Properties 
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�=GHF=6IH=CB��05F9<CIG9 U� 3� U� 3�

Total
&5BI:57HIF=B; 3�� 3�� �� �9�
�=GHF=6IH=CB��05F9<CIG9 ��� ��� 3� 3��
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Item 3. Legal Proceedings
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PART II

Item 5. Market for RegistrantJs Common Equity, Related Stockholder Matters and Issuer Purchases of Equity 
Securities

Market for the Common Stock
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Item �. ManagementJs �iscussion and Analysis of Financial Condition and Results of Operations

Overview
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Results of Operations
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Selling, general and administrative expenses
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Operating income
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Income tax expense
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Liquidity and Capital Resources
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Contractual obligations and commitments
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Item �A. #uantitative and #ualitative �isclosures about Market Risk
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Item �. Consolidated Financial Statements and Supplementary �ata

IN�E* TO CONSOLI�ATE� FINANCIAL STATEMENTS

+9DCFHG�C:�"B89D9B89BH�+9;=GH9F98�)I6@=7��77CIBH=B;��=FA ��
�CBGC@=85H98��5@5B79�,<99HG�5G�C:��979A69F�3�
������5B8����� �3
�CBGC@=85H98�,H5H9A9BHG�C:�(D9F5H=CBG�:CF�H<9�295FG�9B898��979A69F�3�
�����
�����
�5B8����9 ��
�CBGC@=85H98�,H5H9A9BHG�C:��CADF9<9BG=J9�"B7CA9��%CGG��:CF�H<9�295FG�9B898��979A69F�3�
�����
������5B8����9 ��
�CBGC@=85H98�,H5H9A9BHG�C:�,HC7?<C@89FGX��EI=HM�:CF�H<9�295FG�9B898��979A69F�3�
�����
������5B8����9 ��
�CBGC@=85H98�,H5H9A9BHG�C:��5G<��@CKG�:CF�H<9�295FG�9B898��979A69F�3�
�����
������5B8����9 ��
'CH9G�HC��CBGC@=85H98��=B5B7=5@�,H5H9A9BHG ��

-56@9�C:��CBH9BHG

"B89L�HC��=B5B7=5@�,H5H9A9BHG

39



Report of Independent Registered Public Accounting Firm

-C�H<9�,HC7?<C@89FG�5B8��C5F8�C:��=F97HCFG
&C<5K?�"B8IGHF=9G
�"B7��

�pinion�on�th)��on7o0idat)d��inancia0��tat)m)nt7

09�<5J9�5I8=H98�H<9�577CAD5BM=B;�7CBGC@=85H98�65@5B79�G<99HG�C:�&C<5K?�"B8IGHF=9G
�"B7��5B8�GI6G=8=5F=9G��H<9��CAD5BM��5G�
C:��979A69F�3�
������5B8�����
�H<9�F9@5H98�7CBGC@=85H98�GH5H9A9BHG�C:�CD9F5H=CBG
�7CADF9<9BG=J9�=B7CA9��@CGG�
�GHC7?<C@89FGX�
9EI=HM
�5B8�75G<�:@CKG�:CF�957<�C:�H<9�M95FG�=B�H<9�H<F99�M95F�D9F=C8�9B898��979A69F�3�
�����
�5B8�H<9�F9@5H98�BCH9G�
�7C@@97H=J9@M
�H<9�7CBGC@=85H98�:=B5B7=5@�GH5H9A9BHG���"B�CIF�CD=B=CB
�H<9�7CBGC@=85H98�:=B5B7=5@�GH5H9A9BHG�DF9G9BH�:5=F@M
�=B�5@@�
A5H9F=5@�F9GD97HG
�H<9�:=B5B7=5@�DCG=H=CB�C:�H<9��CAD5BM�5G�C:��979A69F�3�
������5B8�����
�5B8�H<9�F9GI@HG�C:�=HG�CD9F5H=CBG�5B8�
=HG�75G<�:@CKG�:CF�957<�C:�H<9�M95FG�=B�H<9�H<F99�M95F�D9F=C8�9B898��979A69F�3�
�����
�=B�7CB:CFA=HM�K=H<�.�,��;9B9F5@@M�
5779DH98�577CIBH=B;�DF=B7=D@9G�

09�5@GC�<5J9�5I8=H98
�=B�577CF85B79�K=H<�H<9�GH5B85F8G�C:�H<9�)I6@=7��CAD5BM��77CIBH=B;�(J9FG=;<H��C5F8��.B=H98�,H5H9G��
�)��(��
�H<9��CAD5BMXG�=BH9FB5@�7CBHFC@�CJ9F�:=B5B7=5@�F9DCFH=B;�5G�C:��979A69F�3�
�����
�65G98�CB�7F=H9F=5�9GH56@=G<98�=B�
"BH9FB5@��CBHFC@�T�"BH9;F5H98��F5A9KCF?�����3��=GGI98�6M�H<9��CAA=HH99�C:�,DCBGCF=B;�(F;5B=N5H=CBG�C:�H<9�-F958K5M�
�CAA=GG=CB
�5B8�CIF�F9DCFH�85H98��96FI5FM��3
������9LDF9GG98�5B�IBEI5@=:=98�CD=B=CB�CB�H<9�9::97H=J9B9GG�C:�H<9��CAD5BMXG�
=BH9FB5@�7CBHFC@�CJ9F�:=B5B7=5@�F9DCFH=B;�

�a7i7�*o6��pinion

-<9G9�7CBGC@=85H98�:=B5B7=5@�GH5H9A9BHG�5F9�H<9�F9GDCBG=6=@=HM�C:�H<9��CAD5BMXG�A5B5;9A9BH��(IF�F9GDCBG=6=@=HM�=G�HC�9LDF9GG�
5B�CD=B=CB�CB�H<9G9�7CBGC@=85H98�:=B5B7=5@�GH5H9A9BHG�65G98�CB�CIF�5I8=HG��09�5F9�5�DI6@=7�577CIBH=B;�:=FA�F9;=GH9F98�K=H<�H<9�
)��(��5B8�5F9�F9EI=F98�HC�69�=B89D9B89BH�K=H<�F9GD97H�HC�H<9��CAD5BM�=B�577CF85B79�K=H<�H<9�.�,��:989F5@�G97IF=H=9G�@5KG�5B8�
H<9�5DD@=756@9�FI@9G�5B8�F9;I@5H=CBG�C:�H<9�,97IF=H=9G�5B8��L7<5B;9��CAA=GG=CB�5B8�H<9�)��(��

09�7CB8I7H98�CIF�5I8=HG�=B�577CF85B79�K=H<�H<9�GH5B85F8G�C:�H<9�)��(���-<CG9�GH5B85F8G�F9EI=F9�H<5H�K9�D@5B�5B8�D9F:CFA�H<9�
5I8=H�HC�C6H5=B�F95GCB56@9�5GGIF5B79�56CIH�K<9H<9F�H<9�7CBGC@=85H98�:=B5B7=5@�GH5H9A9BHG�5F9�:F99�C:�A5H9F=5@�A=GGH5H9A9BH
�
K<9H<9F�8I9�HC�9FFCF�CF�:F5I8��(IF�5I8=HG�=B7@I898�D9F:CFA=B;�DFC798IF9G�HC�5GG9GG�H<9�F=G?G�C:�A5H9F=5@�A=GGH5H9A9BH�C:�H<9�
7CBGC@=85H98�:=B5B7=5@�GH5H9A9BHG
�K<9H<9F�8I9�HC�9FFCF�CF�:F5I8
�5B8�D9F:CFA=B;�DFC798IF9G�H<5H�F9GDCB8�HC�H<CG9�F=G?G��,I7<�
DFC798IF9G�=B7@I898�9L5A=B=B;
�CB�5�H9GH�65G=G
�9J=89B79�F9;5F8=B;�H<9�5ACIBHG�5B8�8=G7@CGIF9G�=B�H<9�7CBGC@=85H98�:=B5B7=5@�
GH5H9A9BHG��(IF�5I8=HG�5@GC�=B7@I898�9J5@I5H=B;�H<9�577CIBH=B;�DF=B7=D@9G�IG98�5B8�G=;B=:=75BH�9GH=A5H9G�A589�6M�A5B5;9A9BH
�
5G�K9@@�5G�9J5@I5H=B;�H<9�CJ9F5@@�DF9G9BH5H=CB�C:�H<9�7CBGC@=85H98�:=B5B7=5@�GH5H9A9BHG��09�69@=9J9�H<5H�CIF�5I8=HG�DFCJ=89�5�
F95GCB56@9�65G=G�:CF�CIF�CD=B=CB�

�6itica0��9dit��att)6

-<9�7F=H=75@�5I8=H�A5HH9F�7CAAIB=75H98�69@CK�=G�5�A5HH9F�5F=G=B;�:FCA�H<9�7IFF9BH�D9F=C8�5I8=H�C:�H<9�7CBGC@=85H98�:=B5B7=5@�
GH5H9A9BHG�H<5H�K5G�7CAAIB=75H98�CF�F9EI=F98�HC�69�7CAAIB=75H98�HC�H<9�5I8=H�7CAA=HH99�5B8�H<5H������F9@5H9G�HC�577CIBHG�CF�
8=G7@CGIF9G�H<5H�5F9�A5H9F=5@�HC�H<9�7CBGC@=85H98�:=B5B7=5@�GH5H9A9BHG�5B8�����=BJC@J98�CIF�9GD97=5@@M�7<5@@9B;=B;
�GI6>97H=J9
�CF�
7CAD@9L�>I8;A9BHG��-<9�7CAAIB=75H=CB�C:�5�7F=H=75@�5I8=H�A5HH9F�8C9G�BCH�5@H9F�=B�5BM�K5M�CIF�CD=B=CB�CB�H<9�7CBGC@=85H98�
:=B5B7=5@�GH5H9A9BHG
�H5?9B�5G�5�K<C@9
�5B8�K9�5F9�BCH
�6M�7CAAIB=75H=B;�H<9�7F=H=75@�5I8=H�A5HH9F�69@CK
�DFCJ=8=B;�5�G9D5F5H9�
CD=B=CB�CB�H<9�7F=H=75@�5I8=H�A5HH9F�CF�CB�H<9�577CIBHG�CF�8=G7@CGIF9G�HC�K<=7<�=H�F9@5H9G�

�77)77m)nt�o*�th)�ca66=in+�:a09)�o*�+oodwi00�in�th)��0o&a0��)6amic�6)po6tin+�9nit

�G�8=G7IGG98�=B�'CH9���HC�H<9�7CBGC@=85H98�:=B5B7=5@�GH5H9A9BHG
�H<9�;CC8K=@@�65@5B79�5G�C:��979A69F�3�
������K5G�
��
����9�A=@@=CB
�C:�K<=7<���
�3��3�A=@@=CB�F9@5H98�HC�H<9� @C65@��9F5A=7�F9DCFH=B;�IB=H��-<9��CAD5BM�D9F:CFAG�
;CC8K=@@�=AD5=FA9BH�H9GH=B;�CB�5B�5BBI5@�65G=G�5B8�K<9B9J9F�9J9BHG�CF�7<5B;9G�=B�7=F7IAGH5B79G�=B8=75H9�H<5H�H<9�
75FFM=B;�J5@I9�C:�;CC8K=@@�A=;<H�9L7998�H<9�:5=F�J5@I9�C:�5�F9DCFH=B;�IB=H�

09�=89BH=:=98�H<9�5GG9GGA9BH�C:�H<9�75FFM=B;�J5@I9�C:�;CC8K=@@�=B�H<9� @C65@��9F5A=7�F9DCFH=B;�IB=H�5G�5�7F=H=75@�5I8=H�
A5HH9F��,D97=:=75@@M
�H<9�5GG9GGA9BH�C:�H<9��CAD5BMXG�:CF975GH98�G5@9G�;FCKH<�F5H9G
�:CF975GH98�CD9F5H=B;�A5F;=BG
�
8=G7CIBH�F5H9
�5B8�G9@97H=CB�C:�7CAD5F56@9�7CAD5BM�A5F?9H�AI@H=D@9G�IG98�=B�H<9��CAD5BMXG�:5=F�J5@I9�9GH=A5H=CB�C:�
H<9�F9DCFH=B;�IB=H�F9EI=F98�5�<=;<9F�89;F99�C:�GI6>97H=J9�5I8=HCF�>I8;A9BH�5B8�F9EI=F98�H<9�=BJC@J9A9BH�C:�J5@I5H=CB�
DFC:9GG=CB5@G���<5B;9G�=B�H<9G9�5GGIADH=CBG�7CI@8�<5J9�5�G=;B=:=75BH�=AD57H�CB�H<9�:5=F�J5@I9�C:�H<9�F9DCFH=B;�IB=H�

-56@9�C:��CBH9BHG

"B89L�HC��=B5B7=5@�,H5H9A9BHG

��



-<9�:C@@CK=B;�5F9�H<9�DF=A5FM�DFC798IF9G�K9�D9F:CFA98�HC�588F9GG�H<=G�7F=H=75@�5I8=H�A5HH9F��09�9J5@I5H98�H<9�89G=;B�
5B8�H9GH98�H<9�CD9F5H=B;�9::97H=J9B9GG�C:�79FH5=B�=BH9FB5@�7CBHFC@G�CJ9F�H<9��CAD5BMXG�;CC8K=@@�=AD5=FA9BH�5GG9GGA9BH�
DFC79GG�=B7@I8=B;�7CBHFC@G�CJ9F�H<9�F95GCB56@9B9GG�C:�H<9�5GGIADH=CBG�@=GH=B;�56CJ9��09�9J5@I5H98�H<9� @C65@��9F5A=7�
F9DCFH=B;�IB=HXG�:CF975GH98�G5@9G�;FCKH<�F5H9G�5B8�CD9F5H=B;�A5F;=BG�:CF�H<9�F9DCFH=B;�IB=H�5B8�7CAD5F98�H<9�;FCKH<�
5GGIADH=CBG�HC�H<9�F9DCFH=B;�IB=HXG�<=GHCF=75@�D9F:CFA5B79�5B8�HC�F9@9J5BH�A5F?9H�85H5��-C�5GG9GG�H<9��CAD5BMXG�56=@=HM�
HC�9GH=A5H9�75G<�:@CKG
�=B7@I8=B;�:CF975GH98�G5@9G�;FCKH<�F5H9G�5B8�CD9F5H=B;�A5F;=BG
�K9�7CAD5F98�H<9�F9DCFH=B;�
IB=HXG�<=GHCF=75@�75G<�:@CK�:CF975GHG�HC�57HI5@�F9GI@HG��09�5@GC�D9F:CFA98�G9BG=H=J=HM�5B5@MG9G�CJ9F�79FH5=B�5GGIADH=CBG�
@=GH98�56CJ9�HC�5GG9GG�H<9=F�=AD57H�CB�H<9��CAD5BMXG�89H9FA=B5H=CB�H<5H�H<9�:5=F�J5@I9�C:�H<9� @C65@��9F5A=7�F9DCFH=B;�
IB=H�9L799898�=HG�75FFM=B;�J5@I9��09�=BJC@J98�J5@I5H=CB�DFC:9GG=CB5@G�K=H<�GD97=5@=N98�G?=@@G�5B8�?BCK@98;9
�K<C�
5GG=GH98�=B�9J5@I5H=B;�H<9� @C65@��9F5A=7�F9DCFH=B;�IB=HXG�8=G7CIBH�F5H9�6M�7CAD5F=B;�=H�HC�8=G7CIBH�F5H9G�H<5H�K9F9�
=B89D9B89BH@M�89J9@CD98�IG=B;�DI6@=7@M�5J5=@56@9�A5F?9H�85H5�:CF�7CAD5F56@9�7CAD5B=9G�5B8�H<9��CAD5BMXG�G9@97H=CB�
C:�7CAD5F56@9�7CAD5BM�A5F?9H�AI@H=D@9G�

G�$)& �%%)

09�<5J9�G9FJ98�5G�H<9��CAD5BMXG�5I8=HCF�G=B79��99��

�H@5BH5
� 9CF;=5
�96FI5FM��3
������

-56@9�C:��CBH9BHG

"B89L�HC��=B5B7=5@�,H5H9A9BHG

��



Report of Independent Registered Public Accounting Firm

-C�H<9�,HC7?<C@89FG�5B8��C5F8�C:��=F97HCFG
&C<5K?�"B8IGHF=9G
�"B7��

�pinion�on��nt)6na0��ont6o0��:)6��inancia0��)po6tin+�

09�<5J9�5I8=H98�&C<5K?�"B8IGHF=9G
�"B7��5B8�GI6G=8=5F=9G��H<9��CAD5BM��=BH9FB5@�7CBHFC@�CJ9F�:=B5B7=5@�F9DCFH=B;�5G�C:�
�979A69F�3�
�����
�65G98�CB�7F=H9F=5�9GH56@=G<98�=B�"BH9FB5@��CBHFC@�T�"BH9;F5H98��F5A9KCF?�����3��=GGI98�6M�H<9��CAA=HH99�
C:�,DCBGCF=B;�(F;5B=N5H=CBG�C:�H<9�-F958K5M��CAA=GG=CB��"B�CIF�CD=B=CB
�H<9��CAD5BM�A5=BH5=B98
�=B�5@@�A5H9F=5@�F9GD97HG
�
9::97H=J9�=BH9FB5@�7CBHFC@�CJ9F�:=B5B7=5@�F9DCFH=B;�5G�C:��979A69F�3�
�����
�65G98�CB�7F=H9F=5�9GH56@=G<98�=B�"BH9FB5@��CBHFC@�T�
"BH9;F5H98��F5A9KCF?�����3��=GGI98�6M�H<9��CAA=HH99�C:�,DCBGCF=B;�(F;5B=N5H=CBG�C:�H<9�-F958K5M��CAA=GG=CB�

09�5@GC�<5J9�5I8=H98
�=B�577CF85B79�K=H<�H<9�GH5B85F8G�C:�H<9�)I6@=7��CAD5BM��77CIBH=B;�(J9FG=;<H��C5F8��.B=H98�,H5H9G��
�)��(��
�H<9�7CBGC@=85H98�65@5B79�G<99HG�C:�H<9��CAD5BM�5G�C:��979A69F�3�
������5B8�����
�H<9�F9@5H98�7CBGC@=85H98�
GH5H9A9BHG�C:�CD9F5H=CBG
�7CADF9<9BG=J9�=B7CA9��@CGG�
�GHC7?<C@89FGX�9EI=HM
�5B8�75G<�:@CKG�:CF�957<�C:�H<9�M95FG�=B�H<9�H<F99�
M95F�D9F=C8�9B898��979A69F�3�
�����
�5B8�H<9�F9@5H98�BCH9G��7C@@97H=J9@M
�H<9�7CBGC@=85H98�:=B5B7=5@�GH5H9A9BHG�
�5B8�CIF�F9DCFH�
85H98��96FI5FM��3
������9LDF9GG98�5B�IBEI5@=:=98�CD=B=CB�CB�H<CG9�7CBGC@=85H98�:=B5B7=5@�GH5H9A9BHG�

�a7i7�*o6��pinion

-<9��CAD5BMXG�A5B5;9A9BH�=G�F9GDCBG=6@9�:CF�A5=BH5=B=B;�9::97H=J9�=BH9FB5@�7CBHFC@�CJ9F�:=B5B7=5@�F9DCFH=B;�5B8�:CF�=HG�
5GG9GGA9BH�C:�H<9�9::97H=J9B9GG�C:�=BH9FB5@�7CBHFC@�CJ9F�:=B5B7=5@�F9DCFH=B;
�=B7@I898�=B�H<9�577CAD5BM=B;�&5B5;9A9BH�G�+9DCFH�
CB�"BH9FB5@��CBHFC@�(J9F��=B5B7=5@�+9DCFH=B;��(IF�F9GDCBG=6=@=HM�=G�HC�9LDF9GG�5B�CD=B=CB�CB�H<9��CAD5BMXG�=BH9FB5@�7CBHFC@�
CJ9F�:=B5B7=5@�F9DCFH=B;�65G98�CB�CIF�5I8=H��09�5F9�5�DI6@=7�577CIBH=B;�:=FA�F9;=GH9F98�K=H<�H<9�)��(��5B8�5F9�F9EI=F98�HC�69�
=B89D9B89BH�K=H<�F9GD97H�HC�H<9��CAD5BM�=B�577CF85B79�K=H<�H<9�.�,��:989F5@�G97IF=H=9G�@5KG�5B8�H<9�5DD@=756@9�FI@9G�5B8�
F9;I@5H=CBG�C:�H<9�,97IF=H=9G�5B8��L7<5B;9��CAA=GG=CB�5B8�H<9�)��(��

09�7CB8I7H98�CIF�5I8=H�=B�577CF85B79�K=H<�H<9�GH5B85F8G�C:�H<9�)��(���-<CG9�GH5B85F8G�F9EI=F9�H<5H�K9�D@5B�5B8�D9F:CFA�H<9�
5I8=H�HC�C6H5=B�F95GCB56@9�5GGIF5B79�56CIH�K<9H<9F�9::97H=J9�=BH9FB5@�7CBHFC@�CJ9F�:=B5B7=5@�F9DCFH=B;�K5G�A5=BH5=B98�=B�5@@�
A5H9F=5@�F9GD97HG��(IF�5I8=H�C:�=BH9FB5@�7CBHFC@�CJ9F�:=B5B7=5@�F9DCFH=B;�=B7@I898�C6H5=B=B;�5B�IB89FGH5B8=B;�C:�=BH9FB5@�7CBHFC@�
CJ9F�:=B5B7=5@�F9DCFH=B;
�5GG9GG=B;�H<9�F=G?�H<5H�5�A5H9F=5@�K95?B9GG�9L=GHG
�5B8�H9GH=B;�5B8�9J5@I5H=B;�H<9�89G=;B�5B8�CD9F5H=B;�
9::97H=J9B9GG�C:�=BH9FB5@�7CBHFC@�65G98�CB�H<9�5GG9GG98�F=G?��(IF�5I8=H�5@GC�=B7@I898�D9F:CFA=B;�GI7<�CH<9F�DFC798IF9G�5G�K9�
7CBG=89F98�B979GG5FM�=B�H<9�7=F7IAGH5B79G��09�69@=9J9�H<5H�CIF�5I8=H�DFCJ=89G�5�F95GCB56@9�65G=G�:CF�CIF�CD=B=CB�

�)*inition�and��imitation7�o*��nt)6na0��ont6o0��:)6��inancia0��)po6tin+

��7CAD5BMXG�=BH9FB5@�7CBHFC@�CJ9F�:=B5B7=5@�F9DCFH=B;�=G�5�DFC79GG�89G=;B98�HC�DFCJ=89�F95GCB56@9�5GGIF5B79�F9;5F8=B;�H<9�
F9@=56=@=HM�C:�:=B5B7=5@�F9DCFH=B;�5B8�H<9�DF9D5F5H=CB�C:�:=B5B7=5@�GH5H9A9BHG�:CF�9LH9FB5@�DIFDCG9G�=B�577CF85B79�K=H<�;9B9F5@@M�
5779DH98�577CIBH=B;�DF=B7=D@9G����7CAD5BMXG�=BH9FB5@�7CBHFC@�CJ9F�:=B5B7=5@�F9DCFH=B;�=B7@I89G�H<CG9�DC@=7=9G�5B8�DFC798IF9G�
H<5H�����D9FH5=B�HC�H<9�A5=BH9B5B79�C:�F97CF8G�H<5H
�=B�F95GCB56@9�89H5=@
�577IF5H9@M�5B8�:5=F@M�F9:@97H�H<9�HF5BG57H=CBG�5B8�
8=GDCG=H=CBG�C:�H<9�5GG9HG�C:�H<9�7CAD5BM������DFCJ=89�F95GCB56@9�5GGIF5B79�H<5H�HF5BG57H=CBG�5F9�F97CF898�5G�B979GG5FM�HC�D9FA=H�
DF9D5F5H=CB�C:�:=B5B7=5@�GH5H9A9BHG�=B�577CF85B79�K=H<�;9B9F5@@M�5779DH98�577CIBH=B;�DF=B7=D@9G
�5B8�H<5H�F979=DHG�5B8�
9LD9B8=HIF9G�C:�H<9�7CAD5BM�5F9�69=B;�A589�CB@M�=B�577CF85B79�K=H<�5IH<CF=N5H=CBG�C:�A5B5;9A9BH�5B8�8=F97HCFG�C:�H<9�
7CAD5BM��5B8��3��DFCJ=89�F95GCB56@9�5GGIF5B79�F9;5F8=B;�DF9J9BH=CB�CF�H=A9@M�89H97H=CB�C:�IB5IH<CF=N98�57EI=G=H=CB
�IG9
�CF�
8=GDCG=H=CB�C:�H<9�7CAD5BMXG�5GG9HG�H<5H�7CI@8�<5J9�5�A5H9F=5@�9::97H�CB�H<9�:=B5B7=5@�GH5H9A9BHG�

�975IG9�C:�=HG�=B<9F9BH�@=A=H5H=CBG
�=BH9FB5@�7CBHFC@�CJ9F�:=B5B7=5@�F9DCFH=B;�A5M�BCH�DF9J9BH�CF�89H97H�A=GGH5H9A9BHG���@GC
�
DFC>97H=CBG�C:�5BM�9J5@I5H=CB�C:�9::97H=J9B9GG�HC�:IHIF9�D9F=C8G�5F9�GI6>97H�HC�H<9�F=G?�H<5H�7CBHFC@G�A5M�697CA9�=B589EI5H9�
6975IG9�C:�7<5B;9G�=B�7CB8=H=CBG
�CF�H<5H�H<9�89;F99�C:�7CAD@=5B79�K=H<�H<9�DC@=7=9G�CF�DFC798IF9G�A5M�89H9F=CF5H9�

G�$)& �%%)

�H@5BH5
� 9CF;=5
�96FI5FM��3
������

-56@9�C:��CBH9BHG

"B89L�HC��=B5B7=5@�,H5H9A9BHG

��



MOHAWK IN�USTRIES, INC. AN� SUBSI�IARIES
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�ecember 31, 
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MOHAWK IN�USTRIES, INC. AN� SUBSI�IARIES

Consolidated Statements of Operations 
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MOHAWK IN�USTRIES, INC. AN� SUBSI�IARIES

Consolidated Statements of Comprehensive Income (Loss)
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MOHAWK IN�USTRIES, INC. AN� SUBSI�IARIES
Notes to Consolidated Financial Statements

+ears Ended �ecember 31, 
�
1, 
�
� and 
�19 
(In thousands, except per share data)
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(14) Other Expense (Income)

�C@@CK=B;�=G�5�GIAA5FM�C:�CH<9F�9LD9BG9��=B7CA9��

���� ���� ���9

�CF9=;B�7IFF9B7M�@CGG9G��;5=BG�
�B9H �� �
�9�� �
���� ��
�9���
+9@95G9�C:�=B89AB=:=75H=CB�5GG9H U� U� �3����
"AD5=FA9BH�C:�>C=BH�J9BHIF9�=B��F5N=@ U� 3
�99� U�

"AD5=FA9BH�C:�B9H�=BJ9GHA9BH�=B�5�A5BI:57HIF9F�5B8�8=GHF=6IHCF�C:��9F5A=7�
H=@9�=B��<=B5��� U� U� �9
9���
+9GC@IH=CB�C:�:CF9=;B�BCB�=B7CA9�H5L�7CBH=B;9B7=9G ��
����� U� U�
�@@�CH<9F
�B9H ���
3���� ���
����� ���
�����
-CH5@�CH<9F�9LD9BG9��=B7CA9�
�B9H �� ���
�3��� ������ 3�
����

�����IF=B;����9
�H<9��CAD5BM�89H9FA=B98�H<5H�=HG�B9H�=BJ9GHA9BH�=B�5�A5BI:57HIF9F�5B8�8=GHF=6IHCF�C:�79F5A=7�H=@9�=B��<=B5�K5G�
=AD5=F98�5B8�H<9F9:CF9�F97CF898�5�B9H�=AD5=FA9BH�7<5F;9�C:���9
9���

(15) Income Taxes

�C@@CK=B;�=G�5�GIAA5FM�C:�95FB=B;G�69:CF9�=B7CA9�H5L9G�:CF�.B=H98�,H5H9G�5B8�:CF9=;B�CD9F5H=CBG�

���� ���� ���9

.B=H98�,H5H9G �� 3��
�3�� 9�
��9� ��3
����
�CF9=;B 9�9
3��� ��9
���� ���
����

�5FB=B;G�69:CF9�=B7CA9�H5L9G �� �
��9
993� ���
3��� ��9
����

"B7CA9�H5L�9LD9BG9��69B9:=H��:CF�H<9�M95FG�9B898��979A69F�3�
�����
������5B8����9�7CBG=GHG�C:�H<9�:C@@CK=B;�

���� ���� ���9

�IFF9BH�=B7CA9�H5L9G�
.�,��:989F5@ �� 93
���� �33
����� �9
93��
,H5H9�5B8�@C75@ ��
9��� �
�9�� ��
��9�
�CF9=;B ��3
3��� ��
3��� ��
����
-CH5@�7IFF9BH ���
3��� ��
3�3� ���
����

�9:9FF98�=B7CA9�H5L9G�
.�,��:989F5@ ��
����� ��
�33� ��
993�
,H5H9�5B8�@C75@ �3
3��� ���� ��
3���
�CF9=;B ���
����� �
��9� ��3�
�����
-CH5@�89:9FF98 ��
9�9�� ��
3��� ����
�����

-CH5@�=B7CA9�H5L�9LD9BG9 �� ���
���� ��
���� �
9���

-56@9�C:��CBH9BHG

"B89L�HC��=B5B7=5@�,H5H9A9BHG
MOHAWK IN�USTRIES, INC. AN� SUBSI�IARIES

Notes to Consolidated Financial StatementsI(Continued) 

��



-<9�;9C;F5D<=7�8=GD9FG=CB�C:� 95FB=B;G� 5B8� @CGG9G� 7CBHF=6IH9G� HC� H<9� 5BBI5@� 7<5B;9G� =B� H<9��CAD5BMXG� 9::97H=J9� H5L�
F5H9G���DDFCL=A5H9@M�3���C:�H<9��CAD5BMXG�7IFF9BH�M95F�95FB=B;G�69:CF9�=B7CA9�H5L9G�K5G�;9B9F5H98�=B�H<9�.B=H98�,H5H9G��-<9�
�CAD5BM� =G� 5@GC� GI6>97H� HC� H5L5H=CB� =B� CH<9F� >IF=G8=7H=CBG� K<9F9� =H� <5G� CD9F5H=CBG
� =B7@I8=B;� �IGHF5@=5
� �9@;=IA
� �F5N=@
�
�I@;5F=5
��F5B79
�"F9@5B8
�"H5@M
�%IL9A6CIF;
�&5@5MG=5
�&9L=7C
�H<9�'9H<9F@5B8G
�'9K�395@5B8
�)C@5B8
�+IGG=5
�,D5=B�5B8�H<9�
.B=H98�$=B;8CA��-<9�9::97H=J9� H5L� F5H9G� H<5H� H<9��CAD5BM�577FI9G� =B� H<9G9� >IF=G8=7H=CBG�J5FM�K=89@M
�6IH� H<9M�5F9�;9B9F5@@M�
@CK9F� H<5B� H<9� �CAD5BMXG� CJ9F5@@� 9::97H=J9� H5L� F5H9�� -<9� �CAD5BMXG� 8CA9GH=7� 9::97H=J9� H5L� F5H9G� :CF� H<9� M95FG� 9B898�
�979A69F�3�
�����
������5B8����9�K9F9�33���
��������
�5B8�3����
�F9GD97H=J9@M
�5B8�=HG�BCB�.�,��9::97H=J9�H5L�F5H9G�:CF�H<9�
M95FG� 9B898� �979A69F� 3�
� ����
� ����� 5B8� ���9� K9F9� �����
� ���3�
� 5B8� �9����
� F9GD97H=J9@M�� -<9� 8=::9F9B79� =B� F5H9G�
5DD@=756@9� =B� :CF9=;B� >IF=G8=7H=CBG� F9GI@HG� :FCA� 5� BIA69F� C:� :57HCFG
� =B7@I8=B;� @CK9F� GH5HIHCFM� F5H9G
� <=GHCF=75@� @CGG� 75FFM�
:CFK5F8G
� :=B5B7=B;� 5FF5B;9A9BHG
� 5B8� CH<9F� :57HCFG�� -<9� �CAD5BMXG� 9::97H=J9� H5L� F5H9� <5G� 699B� 5B8� K=@@� 7CBH=BI9� HC� 69�
=AD57H98�6M�H<9�;9C;F5D<=75@�8=GD9FG=CB�C:�H<9��CAD5BMXG�95FB=B;G�5B8�@CGG9G��-C�H<9�9LH9BH�H<5H�8CA9GH=7�95FB=B;G�=B7F95G9�
K<=@9�H<9�:CF9=;B�95FB=B;G�F9A5=B�:@5H�CF�897F95G9
�CF�=B7F95G9�5H�5�@CK9F�F5H9
�H<9��CAD5BMXG�9::97H=J9�H5L�F5H9�K=@@�=B7F95G9�

"B7CA9� H5L� 9LD9BG9� �69B9:=H�� 5HHF=6IH56@9� HC� 95FB=B;G� 69:CF9� =B7CA9� H5L9G� 8=::9FG� :FCA� H<9� 5ACIBHG� 7CADIH98� 6M�
5DD@M=B;�H<9�.�,��GH5HIHCFM�:989F5@�=B7CA9�H5L�F5H9�HC�95FB=B;G�69:CF9�=B7CA9�H5L9G�5G�:C@@CKG�

���� ���� ���9

"B7CA9�H5L9G�5H�GH5HIHCFM�F5H9 �� ���
�9�� ���
��9� ���
����
,H5H9�5B8�@C75@�=B7CA9�H5L9G
�B9H�C:�:989F5@�=B7CA9�H5L�69B9:=H ��
���� �
���� ��
����
�CF9=;B�=B7CA9�H5L9G�5� �3�
9���� ���
�9��� ���
�����
�<5B;9�=B�J5@I5H=CB�5@@CK5B79 �
9��� 3�
3��� ���
9����
�IFCD95B�+9GHFI7HIF=B;�6� U� U� ��3�
�9���
%CGG�CB�DF9J=CIG@M�H5L98�95FB=B;G U� ���
3���� U�
�5FFM657?�F5H9�8=::9F9BH=5@�7� ���
��3�� �33
�39�� U�
 @C65@�=BH5B;=6@9�@CK�H5L98�=B7CA9 3�
���� �
���� �
����
"H5@M�,H9D�ID��8>IGHA9BH�8� ���
��3�� U� U�
-5L�7CBH=B;9B7=9G�5B8�5I8=H�G9HH@9A9BHG
�B9H ��
���� �
��9� �
����
(H<9F
�B9H ���
����� ��
�3��� ���
�����

�� ���
���� ��
���� �
9���
�5�� �CF9=;B� =B7CA9� H5L9G� =B7@I89� GH5HIHCFM� F5H9� 8=::9F9B79G
� :=B5B7=B;� 5FF5B;9A9BHG
� K=H<<C@8=B;� H5L9G
� @C75@� =B7CA9� H5L9G
� BCH=CB5@� 898I7H=CBG
� 5B8� CH<9F�
A=G79@@5B9CIG�=H9AG��

�6��-<9��CAD5BM�=AD@9A9BH98�G9@97H�CD9F5H=CB5@
�58A=B=GHF5H=J9�5B8�:=B5B7=5@�F9GHFI7HIF=B;G�H<5H�79BHF5@=N98�79FH5=B�6IG=B9GG�DFC79GG9G�5B8�=BH5B;=6@9�5GG9HG�=B�
J5F=CIG��IFCD95B�>IF=G8=7H=CBG�=BHC�5�B9K�9BH=HM��

�7��-<9���+�,��7H�D9FA=HG�H<9��CAD5BM�HC�75FFM�657?�=HG������.�,��H5L56@9�@CGG�HC�5�H5L�M95F�69:CF9�H<9�7CFDCF5H9�=B7CA9�H5L�F5H9�K5G�@CK9F98�6M�H<9�-5L�
�IHG�5B8�#C6G��7H�

�8��-<9�7CAD5BM�F95@=N98�5�CB9�H=A9�"H5@=5B�GH9D�ID�69B9:=H�5@@CK=B;�:CF�H<9�F95@=;BA9BH�C:�H5L�5GG9H�J5@I9G�

-56@9�C:��CBH9BHG

"B89L�HC��=B5B7=5@�,H5H9A9BHG
MOHAWK IN�USTRIES, INC. AN� SUBSI�IARIES

Notes to Consolidated Financial StatementsI(Continued) 

��



-<9�H5L�9::97HG�C:�H9ADCF5FM�8=::9F9B79G�H<5H�;=J9�F=G9�HC�G=;B=:=75BH�DCFH=CBG�C:�H<9�89:9FF98�H5L�5GG9HG�5B8�89:9FF98�H5L�
@=56=@=H=9G�5G�C:��979A69F�3�
������5B8������5F9�DF9G9BH98�69@CK�

���� ����

�9:9FF98�H5L�5GG9HG�
�77CIBHG�F979=J56@9 �� ��
���� ��
3���
"BJ9BHCF=9G 3�
3��� ��
�9��
�AD@CM99�69B9:=HG ��
���� 39
����
�77FI98�9LD9BG9G�5B8�CH<9F �3
9�3� ��3
�9��
�98I7H=6@9�GH5H9�H5L�5B8�=BH9F9GH�69B9:=H �
���� �
����
"BH5B;=6@9G �3�
���� ���
�99�
%95G9�@=56=@=H=9G ���
��3� 9�
3�9�
�989F5@
�:CF9=;B�5B8�GH5H9�B9H�CD9F5H=B;�@CGG9G�5B8�7F98=HG ���
�3�� �33
����

 FCGG�89:9FF98�H5L�5GG9HG ���
9��� ���
����
/5@I5H=CB�5@@CK5B79 ��3�
3���� ����
�3���

'9H�89:9FF98�H5L�5GG9HG ���
�99� ���
��3�
�9:9FF98�H5L�@=56=@=H=9G�

"BJ9BHCF=9G ��3
����� ���
��3��
)@5BH�5B8�9EI=DA9BH ����
����� ���9
�����
"BH5B;=6@9G ����
����� ��9�
��9��
+=;<H�C:�IG9�5GG9HG ����
93��� ���
3����
)F9D5=8G ���
����� ���
�����
(H<9F�@=56=@=H=9G ���
9���� ���
�����

 FCGG�89:9FF98�H5L�@=56=@=H=9G ��9�
����� ��93
�����
'9H�89:9FF98�H5L�@=56=@=HM �� ����
��9�� ����
9����

-<9� �CAD5BM� 9J5@I5H9G� =HG� 56=@=HM� HC� F95@=N9� H<9� H5L� 69B9:=HG� 5GGC7=5H98� K=H<� 89:9FF98� H5L� 5GG9HG� 6M� 5B5@MN=B;� =HG�
:CF975GH98� H5L56@9� =B7CA9� IG=B;� 6CH<� <=GHCF=7� 5B8� DFC>97H98� :IHIF9� CD9F5H=B;� F9GI@HG
� H<9� F9J9FG5@� C:� 9L=GH=B;� H9ADCF5FM�
8=::9F9B79G
�H5L56@9�=B7CA9�=B�DF=CF�75FFM�657?�M95FG��=:�D9FA=HH98��5B8�H<9�5J5=@56=@=HM�C:�H5L�D@5BB=B;�GHF5H9;=9G��-<9�J5@I5H=CB�
5@@CK5B79� 5G� C:� �979A69F� 3�
� ����
� 5B8� ����� =G� ��3�
3��� 5B8� ����
�3�
� F9GD97H=J9@M�� -<9� J5@I5H=CB� 5@@CK5B79� 5G� C:�
�979A69F�3�
������F9@5H9G�HC�H<9�B9H�89:9FF98�H5L�5GG9HG�C:�79FH5=B�C:�H<9��CAD5BMXG�:CF9=;B�GI6G=8=5F=9G�5G�K9@@�5G�79FH5=B�GH5H9�
B9H�CD9F5H=B;�@CGG9G�5B8�H5L�7F98=HG��-<9�HCH5@�7<5B;9�=B�H<9������J5@I5H=CB�5@@CK5B79�K5G�5�897F95G9�C:��3�
����F9@5H98�HC�H5L�
F5H9� 7<5B;9G
� :CF9=;B� 7IFF9B7M� HF5BG@5H=CB
� 5B8� CH<9F� 57H=J=H=9G�� -<9� HCH5@� 7<5B;9� =B� H<9� ����� J5@I5H=CB� 5@@CK5B79� K5G� 5B�
=B7F95G9�C:��3�
����F9@5H98�HC�H5L�F5H9�7<5B;9G
�:CF9=;B�7IFF9B7M�HF5BG@5H=CB
�5B8�CH<9F�57H=J=H=9G�

&5B5;9A9BH�69@=9J9G�=H�=G�ACF9�@=?9@M�H<5B�BCH�H<5H�H<9��CAD5BM�K=@@�F95@=N9�H<9�69B9:=HG�C:�=HG�89:9FF98�H5L�5GG9HG
�B9H�
C:� J5@I5H=CB� 5@@CK5B79G
� 65G98�IDCB� H<9� 9LD97H98� F9J9FG5@� C:� 89:9FF98� H5L� @=56=@=H=9G� 5B8� H<9� @9J9@� C:� <=GHCF=7� 5B8� :CF975GH98�
H5L56@9�=B7CA9�CJ9F�D9F=C8G�=B�K<=7<�H<9�89:9FF98�H5L�5GG9HG�5F9�898I7H=6@9�

�G�C:��979A69F�3�
�����
�H<9��CAD5BM�<5G�GH5H9�B9H�CD9F5H=B;�@CGG�75FFM�:CFK5F8G�5B8�GH5H9�H5L�7F98=HG�K=H<�DCH9BH=5@�
H5L�69B9:=HG�C:����
���
�B9H�C:� :989F5@� =B7CA9� H5L�69B9:=H�� H<9G9�75FFM� :CFK5F8G�9LD=F9�CJ9F�J5F=CIG�D9F=C8G�65G98�CB� H5L=B;�
>IF=G8=7H=CB�� �� J5@I5H=CB� 5@@CK5B79� HCH5@=B;� ���
���� <5G� 699B� F97CF898� 5;5=BGH� H<9G9� GH5H9� 89:9FF98� H5L� 5GG9HG� 5G� C:�
�979A69F�3�
�������"B�588=H=CB
�5G�C:��979A69F�3�
�����
�H<9��CAD5BM�<5G�7F98=HG�5B8�B9H�CD9F5H=B;�@CGG�75FFM�:CFK5F8G�=B�H<9�
.�,�� K=H<� DCH9BH=5@� H5L� 69B9:=HG� C:� ��
��3� 5B8� =B� J5F=CIG� :CF9=;B� >IF=G8=7H=CBG�K=H<� DCH9BH=5@� H5L� 69B9:=HG� C:� ��
�9�
3���� ��
J5@I5H=CB� 5@@CK5B79� C:� ��
���� 5B8� ����
���
� F9GD97H=J9@M
� <5G� 699B� F97CF898� 5;5=BGH� H<9G9� 89:9FF98� H5L� 5GG9HG� 5G� C:�
�979A69F�3�
�������

�G�5�F9GI@H�C:�H<9�F989ADH=CB�C:�<M6F=8�=BGHFIA9BHG�=B�F9GDCBG9�HC�7<5B;9G�=B�;@C65@�H5L�F9;=A9G
�H<9��CAD5BM�<5G�5B�
�,�� ������� @=56=@=HM� C:� ��
�3�
���� :CF� H<9� :I@@� H5L� 9::97H98� @CGG� CB� H<9� <M6F=8� =BGHFIA9BH� =B� H<9� a<�!nc)6tainti)7� G97H=CB�
69@CK��-<=G��,������������@=56=@=HM�=G�F97CF898�5G�5�F98I7H=CB�HC�H<9�F9@5H98�89:9FF98�H5L�5GG9H�=B�H<9�:=B5B7=5@�GH5H9A9BHG�5G�5�
F9GI@H�C:�A5B5;9A9BHXG�89H9FA=B5H=CB�H<5H�=H�=G�BCH�ACF9�@=?9@M�H<5B�BCH�H<5H�H<9�69B9:=H�K=@@�69�F95@=N98�

-56@9�C:��CBH9BHG

"B89L�HC��=B5B7=5@�,H5H9A9BHG
MOHAWK IN�USTRIES, INC. AN� SUBSI�IARIES

Notes to Consolidated Financial StatementsI(Continued) 

��



-<9��CAD5BM�<5G�BC�=BH9BH=CBG�CF�D@5BG�HC�F9D5HF=5H9�:CF9=;B�95FB=B;G�5B8�7CBH=BI9G�HC�5GG9FH�H<5H�<=GHCF=75@�95FB=B;G�
C:�=HG�:CF9=;B�GI6G=8=5F=9G�5G�C:��979A69F�3�
������5F9�D9FA5B9BH@M�F9=BJ9GH98��,<CI@8�H<9�F9A5=B=B;�95FB=B;G�69�8=GHF=6IH98�=B�
H<9� :CFA�C:�8=J=89B8G� =B� H<9� :IHIF9
� H<9��CAD5BM�A=;<H�69�GI6>97H� HC�K=H<<C@8=B;� H5L9G� �DCGG=6@M�C::G9H�6M�.�,�� :CF9=;B� H5L�
7F98=HG��=B�J5F=CIG�:CF9=;B�>IF=G8=7H=CBG
�6IH�H<9��CAD5BM�KCI@8�BCH�9LD97H�=B7F9A9BH5@�.�,��:989F5@�CF�GH5H9�H5L9G�HC�69�577FI98�
CB�H<9G9�DF9J=CIG@M�H5L98�95FB=B;G�

 a<�!nc)6tainti)7

"B�H<9�BCFA5@�7CIFG9�C:�6IG=B9GG
�H<9��CAD5BMXG�H5L�F9HIFBG�5F9�GI6>97H�HC�9L5A=B5H=CB�6M�J5F=CIG�H5L=B;�5IH<CF=H=9G��
,I7<�9L5A=B5H=CBG�A5M�F9GI@H�=B�:IHIF9�H5L�5B8�=BH9F9GH�5GG9GGA9BHG�6M�H<9G9�H5L=B;�>IF=G8=7H=CBG���77CF8=B;@M
�H<9��CAD5BM�
577FI9G�@=56=@=H=9G�K<9B�=H�69@=9J9G�H<5H�=H�=G�BCH�ACF9�@=?9@M�H<5B�BCH�H<5H�=H�K=@@�F95@=N9�H<9�69B9:=HG�C:�H5L�DCG=H=CBG�H<5H�=H�<5G�
H5?9B�=B�=HG�H5L�F9HIFBG�CF�:CF�H<9�5ACIBH�C:�5BM�H5L�69B9:=H�H<5H�9L7998G�H<9�7IAI@5H=J9�DFC656=@=HM�H<F9G<C@8�=B�577CF85B79�K=H<�
�,�����������<5B;9G�=B�F97C;B=H=CB�CF�A95GIF9A9BH�5F9�F9:@97H98�=B�H<9�D9F=C8�=B�K<=7<�H<9�7<5B;9�=B�>I8;A9BH�C77IFG��-<9�
�CAD5BM� F97CF8G� =BH9F9GH� 5B8� D9B5@H=9G� F9@5H98� HC� IBF97C;B=N98� H5L� 69B9:=HG� =B� =B7CA9� H5L� 9LD9BG9� �69B9:=H��� �=::9F9B79G�
69HK99B� H<9� 9GH=A5H98� 5B8� 57HI5@� 5ACIBHG� 89H9FA=B98� IDCB� I@H=A5H9� F9GC@IH=CB
� =B8=J=8I5@@M� CF� =B� H<9� 5;;F9;5H9
� 5F9� BCH�
9LD97H98�HC�<5J9�5�A5H9F=5@�58J9FG9�9::97H�CB�H<9��CAD5BMXG�7CBGC@=85H98�:=B5B7=5@�DCG=H=CB�6IH�7CI@8�DCGG=6@M�69�A5H9F=5@�HC�
H<9��CAD5BMXG�7CBGC@=85H98�F9GI@HG�C:�CD9F5H=CBG�CF�75G<�:@CK�=B�5BM�;=J9B�EI5FH9F�CF�5BBI5@�D9F=C8�

�G�C:��979A69F�3�
�����
�H<9��CAD5BMXG�;FCGG�5ACIBH�C:�IBF97C;B=N98�H5L�69B9:=HG�=G���
�9�
��3
�9L7@I8=B;�=BH9F9GH�
5B8�D9B5@H=9G��":� H<9��CAD5BM�K9F9�HC�DF9J5=@�CB�5@@�IB79FH5=B�H5L�DCG=H=CBG
����
����C:�H<9�IBF97C;B=N98�H5L�69B9:=HG�KCI@8�
5::97H�H<9��CAD5BMXG�9::97H=J9�H5L�F5H9
�9L7@IG=J9�C:�5BM�69B9:=HG�F9@5H98�HC�=BH9F9GH�5B8�D9B5@H=9G�

��F97CB7=@=5H=CB�C:�H<9�69;=BB=B;�5B8�9B8=B;�5ACIBH�C:�IBF97C;B=N98�H5L�69B9:=HG�=G�5G�:C@@CKG�

���� ����

�5@5B79�5G�C:�#5BI5FM�� �� �
3��
39�� �
���
9���
�88=H=CBG�65G98�CB�H5L�DCG=H=CBG�F9@5H98�HC�H<9�7IFF9BH�M95F ���� �
�9��
�88=H=CBG�:CF�H5L�DCG=H=CBG�C:�57EI=F98�7CAD5B=9G U� U�
�88=H=CBG�:CF�H5L�DCG=H=CBG�C:�DF=CF�M95FG ��
���� �
��3�
-F5BG=H=CB�H5L�D@5BB=B;�=B=H=5H=J9G U� U�
+98I7H=CBG�F9GI@H=B;�:FCA�H<9�@5DG9�C:�H<9�GH5HIH9�C:�@=A=H5H=CBG �3
33��� ��
�39��
+98I7H=CBG�8I9�HC�%IL9A6CIF;�H5L�F5H9�7<5B;9 U� U�
,9HH@9A9BHG�K=H<�H5L=B;�5IH<CF=H=9G U� ��9���
�::97HG�C:�:CF9=;B�7IFF9B7M�HF5BG@5H=CB ����
99��� ��9
����
�5@5B79�5G�C:��979A69F�3� �� �
�9�
��3� �
3��
39��

�G�5�F9GI@H�C:�H<9�F989ADH=CB�C:�<M6F=8�=BGHFIA9BHG�=B�F9GDCBG9�HC�7<5B;9G�=B�;@C65@�H5L�F9;=A9G
�H<9��CAD5BM�<5G�5B�
�,�� ������� @=56=@=HM� :CF� H<9� :I@@� H5L� 9::97H98� @CGG� CB� <M6F=8� =BGHFIA9BHG�� -<=G� �,�� ���������� @=56=@=HM� =G� F97CF898� 5G� 5�
F98I7H=CB� HC� H<9�F9@5H98�89:9FF98� H5L�5GG9H� =B� H<9�:=B5B7=5@�GH5H9A9BHG�5G�5�F9GI@H�C:�A5B5;9A9BHXG�89H9FA=B5H=CB� H<5H� =H� =G�BCH�
ACF9�@=?9@M�H<5B�BCH�H<5H�H<9�69B9:=H�K=@@�69�F95@=N98��-<9�H5L�9::97H98�@CGG�K5G�58>IGH98�:CF�:CF9=;B�7IFF9B7M�HF5BG@5H=CB�7<5B;9G�
=B�����
�F9GI@H=B;�=B�5B�ID85H98�65@5B79�C:���
�3�
����5G�C:��979A69F�3�
������

�G�C:��979A69F�3�
������5B8�����
�H<9��CAD5BM�<5G����
�9��5B8����
���
�F9GD97H=J9@M
�577FI98�:CF�H<9�D5MA9BH�C:�
=BH9F9GH� 5B8� D9B5@H=9G
� 9L7@I8=B;� H<9� :989F5@� H5L� 69B9:=H� C:� =BH9F9GH� 898I7H=CBG� K<9F9� 5DD@=756@9�� �IF=B;� H<9� M95FG� 9B898�
�979A69F�3�
�����
������5B8����9
�H<9��CAD5BM�577FI98�=BH9F9GH�5B8�D9B5@H=9G�H<FCI;<�=B7CA9�H5L�9LD9BG9�C:��3
�3�
����9���
5B8���
3��
�F9GD97H=J9@M��

-56@9�C:��CBH9BHG

"B89L�HC��=B5B7=5@�,H5H9A9BHG
MOHAWK IN�USTRIES, INC. AN� SUBSI�IARIES

Notes to Consolidated Financial StatementsI(Continued) 

��



-<9��CAD5BM�69@=9J9G� H<5H� =HG�IBF97C;B=N98�H5L�69B9:=HG�7CI@8�897F95G9�6M���9
����K=H<=B� H<9�B9LH� HK9@J9�ACBH<G��
-<9�"BH9FB5@�+9J9BI9�,9FJ=79�<5G�=B=H=5H98�=HG�5I8=H�C:�H<9��CAD5BMXG����9�5B8������H5L�M95FG����G�D9FA=HH98�6M�H<9���+�,�
�7H
�H<9�7CAD5BM�75FF=98�657?�=HG������H5L56@9�@CGG9G�HC�H5L�M95FG�69:CF9�H<9�7CFDCF5H9�=B7CA9�H5L�F5H9�K5G�@CK9F98�6M�H<9�-5L�
�IH�5B8�#C6G��7H���989F5@�=B7CA9�H5L�A5HH9FG�F9@5H98�HC�M95FG�DF=CF�HC������<5J9�699B�9::97H=J9@M�G9HH@98��/5F=CIG�CH<9F�GH5H9�
5B8�:CF9=;B�=B7CA9�H5L�F9HIFBG�5F9�CD9B�HC�9L5A=B5H=CB�:CF�J5F=CIG�M95FG��

�)0+ian� a<��att)6

-<9��CAD5BM�<5G�699B�=B�5�8=GDIH9�K=H<�H<9��9@;=5B�-5L��IH<CF=HM��H<9�V�-�W��F9;5F8=B;�H<9�DFCD9F�H5L�HF95HA9BH�C:�
H<9�FCM5@HM� =B7CA9�5F=G=B;�:FCA�=BH9@@97HI5@�DFCD9FHM��V")W��CKB98�6M�5�%IL9A6CIF;�GI6G=8=5FM
��@CCF=B;�"B8IGHF=9G�%=A=H98�
,5F@� �V�"%W��� -<9��-�� <58� 5GG9GG98�.B=@=B��/� :CF� H<9� 75@9B85F� M95FG� 9B8=B;��979A69F� ����� H<FCI;<� ����� =B� 5B� 5ACIBH�
HCH5@=B;�Y��3
3����=B7@I8=B;�D9B5@H=9G�6IH�9L7@I8=B;�=BH9F9GH�
�5@@9;=B;�H<5H�.B=@=B��/�=B5DDFCDF=5H9@M�HF5BG:9FF98�J5@I56@9�")�HC�
�"%� 5B8� =B7CA9� 5GGC7=5H98� K=H<� H<5H� ")� G<CI@8� 69� H5L98� =B� �9@;=IA�� .B=@=B� �/� 7<5@@9B;98� 5@@� C:� H<9G9� 5GG9GGA9BHG� 5B8�
DF9J5=@98�6CH<�=B�H<9��CIFH�C:��=FGH��DD95@�=B��FI;9G�5B8�=B�H<9� <9BH��CIFH�C:��DD95@��"B�����
�H<9��-��=B8=75H98�=H�K=@@�BCH�
5DD95@�H<9G9�75G9G�HC�H<9�,IDF9A9��CIFH�5B8�<5G�K=H<8F5KB�5@@�C:�H<9�5GG9GGA9BHG�:CF������H<FCI;<��������CBG9EI9BH@M
�5@@�C:�
H<CG9�H5L�M95FG�5F9�BCK�7@CG98����

!5J=B;�@CGH�IB89F�=HG�CF=;=B5@�H<9CFM
�H<9��-��=G�=B�H<9�DFC79GG�C:�=B=H=5H=B;�B9K�5GG9GGA9BHG�:CF�@5H9F�M95FG�5;5=BGH��"%�
F5H<9F� H<5B�.B=@=B��/��-<9��-��BCK�5@@9;9G� H<5H��"%�<58� 5� H5L56@9� DF9G9B79� =B��9@;=IA�5B8� G<CI@8�69� H5L98�CB� FCM5@H=9G�
F979=J98� =B� F9GD97H� C:� =HG� ")�� -<9� �-�� =GGI98� =B=H=5@� 5GG9GGA9BHG� =B� �979A69F� ����� 5B8� #IB9� ����� H<5H� HCH5@98� Y3��
�9��
�=B7@I8=B;�D9B5@H=9G�6IH�9L7@I8=B;� =BH9F9GH�� :CF�75@9B85F�M95FG�9B8=B;��979A69F����3� H<FCI;<�������!CK9J9F
� =B�'CJ9A69F�
5B8��979A69F�C:�����
�H<9��-��75B79@@98�H<9G9�5GG9GGA9BHG�5B8�=GGI98�5�B9K�BCH=79�C:�7<5B;9�H<5H�HCH5@G�Y���
�9���=B7@I8=B;�
D9B5@H=9G�6IH�9L7@I8=B;�=BH9F9GH��:CF�H<CG9�M95FG�IG=B;�8=::9F9BH�75@7I@5H=CBG��-<9��CAD5BM�9LD97HG�5B�588=H=CB5@�5GG9GGA9BH�:CF�
���9���.B89F�H<9�GH5HIH9�C:�@=A=H5H=CBG
�H<9��-��A5M�BCH�5GG9GG��"%�:CF�5BM�M95FG�DF=CF�HC����3
�5B8�H<9��CAD5BM�69@=9J9G�H<5H�
�"%XG�GH5HIH9�C:�@=A=H5H=CBG�=G�7@CG98�:CF����3�H<FCI;<�����
�5@H<CI;<�H<=G�K=@@�69�5�DC=BH�C:�7CBH9BH=CB�K=H<�H<9��-���-<9G9�
5GG9GGA9BHG�KCI@8�=BJC@J9�H<9�G5A9�IB89F@M=B;�:57HG�5H�=GGI9�=B�H<9�56CJ9�F9:9F9B798�75G9G�K<9F9�.B=@=B��/�DF9J5=@98�5H�HKC�
8=::9F9BH� @9J9@G�� �CBG9EI9BH@M
� H<9� �CAD5BM� 69@=9J9G� H<5H� =HG� H5L� DCG=H=CB� =B� �9@;=IA�K5G� 7CFF97H� 5B8�K=@@� D9FG=GH� K=H<� =HG�
J=;CFCIG�89:9BG9�

0<9B�H<9��-��=GGI9G�H5L�5GG9GGA9BHG
��9@;=5B�H5L�@5K�F9EI=F9G�5GGIF5B79G�H<5H�H<9�H5L9G�75B�69�D5=8�9J9B�K<=@9�H<9M�
5F9� 69=B;� 8=GDIH98�� �CBG9EI9BH@M
� H<9� �-�� <5G� D@5798� @=9BG� CB� J5F=CIG� DFCD9FH=9G� C:� .B=@=B� �/� HC� GIDDCFH� H<9� CF=;=B5@�
5GG9GGA9BHG� 8=G7IGG98� 56CJ9�� ,=B79� H<CG9� 5GG9GGA9BHG� <5J9� 699B� BI@@=:=98� 6M� H<9� 7CIFHG
� H<9� 577CAD5BM=B;� @=9BG� K=@@� 69�
K=H<8F5KB�� ,=B79� �"%� 8C9G� BCH� <5J9� DFCD9FHM� =B� �9@;=IA
� H<9� �-��A5M� F9EI=F9� 5GGIF5B79G� :FCA� �"%� HC� GIDDCFH� H<9� B9K�
5GG9GGA9BHG�:CF����3�H<FCI;<����9��-<9G9�5GGIF5B79G�A5M�H5?9�H<9�:CFA�C:�5�6CB8�CF�65B?�;I5F5BH99G�

-56@9�C:��CBH9BHG

"B89L�HC��=B5B7=5@�,H5H9A9BHG
MOHAWK IN�USTRIES, INC. AN� SUBSI�IARIES

Notes to Consolidated Financial StatementsI(Continued) 

��



(1�) Commitments and Contingencies

-<9��CAD5BM� <58� 5DDFCL=A5H9@M� ��
�3�� 5B8� ����� =B� GH5B86M� @9HH9FG� C:� 7F98=H� :CF� J5F=CIG� =BGIF5B79� 7CBHF57HG� 5B8�
7CAA=HA9BHG�HC�:CF9=;B�J9B8CFG�5G�C:��979A69F�3�
������5B8�����
�F9GD97H=J9@M�H<5H�9LD=F9�K=H<=B�HKC�M95FG��

-<9��CAD5BM�=G�=BJC@J98�=B�J5F=CIG�@5KGI=HG
�7@5=AG
�=BJ9GH=;5H=CBG�5B8�CH<9F�@9;5@�A5HH9FG�:FCA�H=A9�HC�H=A9�=B�H<9�
F9;I@5F�7CIFG9�C:�=HG�6IG=B9GG���L79DH�5G�BCH98�69@CK�5B8�=B�'CH9���
�"B7CA9�-5L9G��)0+ian� a<��att)6
�H<9F9�5F9�BC�A5H9F=5@�
@9;5@�DFC7998=B;G�D9B8=B;�CF�?BCKB�6M�H<9��CAD5BM�HC�69�7CBH9AD@5H98�HC�K<=7<�H<9��CAD5BM�=G�5�D5FHM�CF�HC�K<=7<�5BM�C:�=HG�
DFCD9FHM�=G�GI6>97H�

�)6*09o6inat)d��ompo9nd7��@���7A���iti+ation

"B�,9DH9A69F�����
�H<9�05H9F�0CF?G�5B8�,9K9F��C5F8�C:�H<9��=HM�C:� 58G89B
��@565A5��H<9�V 58G89B�05H9F��C5F8W��
:=@98� 5B� =B8=J=8I5@� 7CAD@5=BH� =B� H<9��=F7I=H��CIFH� C:��HCK5<��CIBHM
��@565A5�5;5=BGH� 79FH5=B�A5BI:57HIF9FG
� GIDD@=9FG
� 5B8�
IG9FG�C:�7<9A=75@G�7CBH5=B=B;�GD97=:=7�)��G
�=B7@I8=B;�H<9��CAD5BM��"B�&5M�����
�H<9�05H9F�0CF?G�5B8�,9K9F��C5F8�C:�H<9�
-CKB� C:� �9BHF9
� �@565A5� �H<9� V�9BHF9�05H9F� �C5F8W�� :=@98� 5� G=A=@5F� 7CAD@5=BH� =B� H<9� �=F7I=H� �CIFH� C:� �<9FC?99� �CIBHM
�
�@565A5��-<9� 58G89B�05H9F��C5F8�5B8�H<9��9BHF9�05H9F��C5F8�6CH<�G99?�ACB9H5FM�85A5;9G�5B8�=B>IB7H=J9�F9@=9:�7@5=A=B;�
H<5H� H<9=F� K5H9F� GIDD@=9G� 7CBH5=B� 9L79GG=J9� 5ACIBHG� C:� )��G�� �9FH5=B� 89:9B85BHG
� =B7@I8=B;� H<9� �CAD5BM
� :=@98� 8=GDCG=H=J9�
ACH=CBG�=B�957<�75G9�5F;I=B;�H<5H�H<9��@565A5�GH5H9�7CIFHG�@57?�D9FGCB5@�>IF=G8=7H=CB�CJ9F�H<9A��-<9G9�ACH=CBG�K9F9�89B=98��"B�
#IB9� 5B8� ,9DH9A69F� ����
� 79FH5=B� 89:9B85BHG
� =B7@I8=B;� H<9��CAD5BM
� D9H=H=CB98� H<9��@565A5�,IDF9A9��CIFH� :CF�0F=HG� C:�
&5B85AIG�8=F97H=B;�957<� @CK9F�7CIFH� HC�9BH9F�5B�CF89F�;F5BH=B;� H<9�89:9B85BHGX�8=GDCG=H=J9�ACH=CBG�CB�D9FGCB5@� >IF=G8=7H=CB�
;FCIB8G��-<9��@565A5�,IDF9A9��CIFH�89B=98�H<9�D9H=H=CBG�CB��979A69F���
����9����9FH5=B�89:9B85BHG
�=B7@I8=B;�H<9��CAD5BM
�
:=@98�5B��DD@=75H=CB�:CF�+9<95F=B;�K=H<�H<9��@565A5�,IDF9A9��CIFH�5G?=B;�H<9�7CIFH�HC�F97CBG=89F�=HG��979A69F����9�897=G=CB��
-<9��@565A5� ,IDF9A9��CIFH� 89B=98� H<9� 5DD@=75H=CB� :CF� F9<95F=B;�� � (B��I;IGH� ��
� ����
� 79FH5=B� 89:9B85BHG
� =B7@I8=B;� H<9�
�CAD5BM
�D9H=H=CB98�H<9�,IDF9A9��CIFH�C:�H<9�.B=H98�,H5H9G�:CF�F9J=9K�C:�H<9�A5HH9F��(B�#5BI5FM��9
�����
�H<9�,IDF9A9��CIFH�
89B=98�H<9�89:9B85BHGX�D9H=H=CB�:CF�F9J=9K�

"B��979A69F����9
� H<9��=HM�C:�+CA9
� 9CF;=5� �V+CA9W�� :=@98�5� 7CAD@5=BH� =B� H<9�,ID9F=CF��CIFH�C:��@CM8��CIBHM
�
 9CF;=5�H<5H�=G�G=A=@5F�HC�H<9� 58G89B�05H9F��C5F8�5B8��9BHF9�05H9F��C5F8�7CAD@5=BHG
�5;5=B�G99?=B;�ACB9H5FM�85A5;9G�5B8�
=B>IB7H=J9�F9@=9:�F9@5H98�HC�)��G����@GC�=B��979A69F����9
�#5FFC8�#C<BGCB�:=@98�5�DIH5H=J9�7@5GG�57H=CB�=B�H<9�,ID9F=CF��CIFH�C:�
�@CM8��CIBHM
� 9CF;=5�DIFDCFH=B;�HC�F9DF9G9BH�5@@�K5H9F�GI6G7F=69FG�K=H<�H<9�+CA9�� 9CF;=5��05H9F�5B8�,9K9F��=J=G=CB�5B8CF�
H<9��@CM8��CIBHM� � 9CF;=5��05H9F��9D5FHA9BH� 5B8� G99?=B;� HC� F97CJ9F
� 5ACB;�CH<9F� H<=B;G
�85A5;9G� =B� H<9� :CFA�C:� 5@@9;98�
=B7F95G98�F5H9G�5B8�GIF7<5F;9G�=B7IFF98�6M�F5H9D5M9FG�:CF�H<9�7CGHG�5GGC7=5H98�K=H<�9@=A=B5H=B;�79FH5=B�)��G�:FCA�H<9=F�8F=B?=B;�
K5H9F�� � "B� #5BI5FM� ����
� 89:9B85BH� 3&��CAD5BM� F9ACJ98� H<9� 7@5GG� 57H=CB� HC� :989F5@� 7CIFH��-<9��CAD5BM� :=@98�ACH=CBG� HC�
8=GA=GG�=B�6CH<�C:�H<9G9�75G9G��(B��979A69F���
�����
�H<9�,ID9F=CF��CIFH�C:��@CM8��CIBHM�89B=98�H<9��CAD5BMXG�ACH=CB�HC�
8=GA=GG�=B�H<9�+CA9�75G9��(B�,9DH9A69F���
�����
�H<9�'CFH<9FB��=GHF=7H�C:� 9CF;=5�89B=98�H<9��CAD5BMXG�ACH=CB�HC�8=GA=GG�=B�
H<9�7@5GG�57H=CB�

-<9��CAD5BM�89B=9G�5@@�@=56=@=HM�=B�H<9G9�A5HH9FG�5B8�=BH9B8G�HC�89:9B8�H<9A�J=;CFCIG@M�

�9tati:)��)c96iti)7��0a77��ction

(B� #5BI5FM� 3
� ����
� H<9� �CAD5BM� 5B8� 79FH5=B� C:� =HG� 9L97IH=J9� C::=79FG� K9F9� B5A98� 5G� 89:9B85BHG� =B� 5� DIH5H=J9�
G<5F9<C@89F�7@5GG�57H=CB�@5KGI=H� :=@98� =B� H<9�.B=H98�,H5H9G��=GHF=7H��CIFH�:CF� H<9�'CFH<9FB��=GHF=7H�C:� 9CF;=5��H<9�V,97IF=H=9G�
�@5GG� �7H=CBW��� -<9� 7CAD@5=BH� 5@@9;9G� H<5H� 89:9B85BHG� J=C@5H98� H<9� ,97IF=H=9G� �L7<5B;9� �7H� C:� �93�� 5B8� +I@9� ��6���
DFCAI@;5H98�H<9F9IB89F�6M�A5?=B;�A5H9F=5@@M�:5@G9�5B8�A=G@958=B;�GH5H9A9BHG�5B8�H<5H� H<9�C::=79FG�5F9�7CBHFC@�D9FGCBG�IB89F�
,97H=CB����5��C:�H<9�,97IF=H=9G��L7<5B;9��7H�C:��93���-<9�7CAD@5=BH�=G�:=@98�CB�69<5@:�C:�G<5F9<C@89FG�K<C�DIF7<5G98�G<5F9G�C:�
H<9��CAD5BMXG� 7CAACB� GHC7?�69HK99B��DF=@� ��
� ����� 5B8� #I@M���
� ���9� �V�@5GG�)9F=C8W���(B� #IB9��9
� ����
� 5B� 5A9B898�
7CAD@5=BH�K5G�:=@98�=B�H<9�,97IF=H=9G��@5GG��7H=CB�5;5=BGH�&C<5K?�5B8�=HG���(�#9::�%CF69F65IA
�65G98�CB�H<9�G5A9�7@5=AG�5B8�
H<9�G5A9��@5GG�)9F=C8�� �-<9�5A9B898�7CAD@5=BH�5@@9;9G�H<5H�H<9��CAD5BM�����9B;5;98�=B�:56F=75H=B;�F9J9BI9G�6M�5HH9ADH=B;�
89@=J9FM� HC� 7IGHCA9FG� H<5H� K9F9� 7@CG98� 5B8� F97C;B=N=B;� H<9G9� 5HH9ADHG� 5G� G5@9G�� ���� CJ9FDFC8I798� DFC8I7H� HC� F9DCFH� <=;<9F�
CD9F5H=B;�A5F;=BG� 5B8�A5=BH5=B98� G=;B=:=75BH� =BJ9BHCFM� H<5H�K5G�BCH� G5@56@9�� 5B8� �3��J5@I98�79FH5=B� =BJ9BHCFM� =ADFCD9F@M�CF�
=ADFCD9F@M�89@=J9F98� =BJ9BHCFM�K=H<�?BCK@98;9� H<5H� =H�K5G�89:97H=J9� 5B8� 7IGHCA9FG�KCI@8� F9HIFB� =H�� �(B�(7HC69F� ��
� ����
�
89:9B85BHG�:=@98�5�ACH=CB�HC�8=GA=GG�H<9�5A9B898�7CAD@5=BH��(B�,9DH9A69F��9
�����
�H<9�7CIFH�=GGI98�5B�CF89F�;F5BH=B;�=B�D5FH�
5B8�89BM=B;�H<9�89:9B85BHGX�ACH=CB�HC�8=GA=GG�H<9�5A9B898�7CAD@5=BH���9:9B85BHG�:=@98�5B�5BGK9F�HC�H<9�5A9B898�7CAD@5=BH�
CB�'CJ9A69F���
�����
�5B8� :57H�8=G7CJ9FM� =G�CB;C=B;��(B�#5BI5FM���
�����
�%958�)@5=BH=::�ACJ98� :CF�7@5GG�79FH=:=75H=CB
� HC�

-56@9�C:��CBH9BHG

"B89L�HC��=B5B7=5@�,H5H9A9BHG
MOHAWK IN�USTRIES, INC. AN� SUBSI�IARIES

Notes to Consolidated Financial StatementsI(Continued) 

�9



5DDC=BH�=HG9@:�5G�7@5GG�F9DF9G9BH5H=J9
�5B8�:CF�5DDC=BHA9BH�C:�7@5GG�7CIBG9@��-<9��CAD5BM�=BH9B8G�HC�J=;CFCIG@M�89:9B8�5;5=BGH�
H<9�7@5=AG�

�o:)6nm)nt��9&po)na7

�G�DF9J=CIG@M�8=G7@CG98
�CB�#IB9���
�����
�H<9��CAD5BM�F979=J98�GI6DC9B5G�=GGI98�6M�H<9�.�,���HHCFB9MXG�(::=79�:CF�
H<9�'CFH<9FB��=GHF=7H� C:� 9CF;=5� �H<9� V.,�(W�� 5B8� H<9�.�,�� ,97IF=H=9G� 5B8��L7<5B;9��CAA=GG=CB� �H<9� V,��W�� F9@5H=B;� HC�
A5HH9FG�G=A=@5F�HC�H<9�5@@9;5H=CBG�C:�KFCB;8C=B;�F5=G98�6M�H<9�,97IF=H=9G��@5GG��7H=CB��-<9��CAD5BMXG��I8=H��CAA=HH99
�K=H<�
H<9�5GG=GH5B79�C:�CIHG=89�@9;5@�7CIBG9@
�7CB8I7H98�5�H<CFCI;<�=BH9FB5@�=BJ9GH=;5H=CB�=BHC�H<9G9�5@@9;5H=CBG��-<9��I8=H��CAA=HH99�
<5G� 7CAD@9H98� H<9� =BJ9GH=;5H=CB� 5B8� 7CB7@I898� H<5H� H<9� 5@@9;5H=CBG� C:� KFCB;8C=B;� 5F9� K=H<CIH�A9F=H�� -<9�.,�(� 5B8� ,���
=BJ9GH=;5H=CBG� 5F9� CB;C=B;
� 5B8� H<9� �CAD5BM� =G� 7CCD9F5H=B;� :I@@M� K=H<� H<CG9� 5IH<CF=H=9G�� -<9� �CAD5BM� K=@@� 7CBH=BI9� HC�
J=;CFCIG@M�89:9B8�5;5=BGH�H<9�5@@9;5H=CBG�C:�KFCB;8C=B;�=B�H<9�,97IF=H=9G��@5GG��7H=CB�5B8�8C9G�BCH�69@=9J9�H<9M�<5J9�A9F=H�

�)0awa6)��tat)��o96t��ction

-<9��CAD5BM�5B8�79FH5=B�C:� =HG�DF9G9BH�5B8� :CFA9F�9L97IH=J9�C::=79FG�K9F9�B5A98�5G�89:9B85BHG� =B�5�DIH5H=J9�GH5H9�
G97IF=H=9G�7@5GG�57H=CB�@5KGI=H�:=@98�=B�H<9�,ID9F=CF��CIFH�C:�H<9�,H5H9�C:��9@5K5F9�CB�#5BI5FM�3�
�������-<9�7CAD@5=BH�5@@9;9G�
H<5H�89:9B85BHG�J=C@5H98�,97H=CBG����5B8����C:�H<9�,97IF=H=9G��7H�C:��933��-<9�7CAD@5=BH�=G�:=@98�CB�69<5@:�C:�G<5F9<C@89FG�K<C�
DIF7<5G98�G<5F9G�C:�H<9��CAD5BMXG�7CAACB�GHC7?�=B�&C<5K?�"B8IGHF=9G�+9H=F9A9BH�)@5B���5B8�&C<5K?�"B8IGHF=9G�+9H=F9A9BH�
)@5B���69HK99B��DF=@���
������5B8�#I@M���
����9��(B�&5F7<���
�����
�H<9�7CIFH�;F5BH98�5�H9ADCF5FM�GH5M�C:�H<9�@=H=;5H=CB���-<9�
GH5M�A5M�69�@=:H98�5H�H<9�7@CG9�C:�:57H�8=G7CJ9FM�=B�H<9�F9@5H98�,97IF=H=9G��@5GG��7H=CB�D9B8=B;�=B�H<9�.B=H98�,H5H9G��=GHF=7H��CIFH�
:CF�H<9�'CFH<9FB��=GHF=7H�C:� 9CF;=5�577CF8=B;�HC�H<9�H9FAG�G9H�:CFH<�=B�H<9�7CIFHXG�CF89F�HC�GH5M�@=H=;5H=CB��-<9��CAD5BM�=BH9B8G�
HC�J=;CFCIG@M�89:9B8�5;5=BGH�H<9�7@5=AG�

�)o6+ia��tat)��o96t��n:)7to6��ction7

-<9��CAD5BM�5B8�79FH5=B�C:� =HG�DF9G9BH�5B8�:CFA9F�9L97IH=J9�C::=79FG�K9F9�B5A98�5G�89:9B85BHG� =B�79FH5=B� =BJ9GHCF�
57H=CBG
�:=@98�=B�H<9�,H5H9��CIFH�C:��I@HCB��CIBHM�C:�H<9�,H5H9�C:� 9CF;=5�CB��DF=@���
������5B8��DF=@��3
��������CIF�7CAD@5=BHG�
6FCI;<H� CB� 69<5@:� C:� DIFDCFH98� :CFA9F�&C<5K?� GHC7?<C@89FG� 957<� 5@@9;9� H<5H� 89:9B85BHG� 89:F5I898� H<9� F9GD97H=J9� D@5=BH=::G�
H<FCI;<�:5@G9�CF�A=G@958=B;�GH5H9A9BHG�5B8�H<9F96M�=B8I798�D@5=BH=::G�HC�DIF7<5G9��CAD5BM�GHC7?�5H�5FH=:=7=5@@M�=B:@5H98�DF=79G���
-<9�5@@9;5H=CBG�5F9�G=A=@5F�HC�H<CG9�C:�H<9�,97IF=H=9G��@5GG��7H=CB�D9B8=B;�=B�H<9�.B=H98�,H5H9G��=GHF=7H��CIFH�:CF�H<9�'CFH<9FB�
�=GHF=7H�C:� 9CF;=5��-<9�7@5=AG�5@@9;98�=B7@I89�:F5I8
�B9;@=;9BH�A=GF9DF9G9BH5H=CB
�J=C@5H=CBG�C:�H<9� 9CF;=5�,97IF=H=9G��7H
�5B8�
J=C@5H=CBG�C:�H<9� 9CF;=5�+57?9H99F=B;�5B8��CFFIDH�(F;5B=N5H=CBG�GH5HIH9���)@5=BH=::G�=B�H<9�=BJ9GHCF�57H=CBG�G99?�7CAD9BG5HCFM�
5B8�DIB=H=J9�85A5;9G��(B�#IB9���
�����
�89:9B85BHG�:=@98�ACH=CBG�HC�8=GA=GG�957<�C:�H<9�:CIF�7CAD@5=BHG�5B8�5BGK9FG�HC�H<9�
G5A9��(B�(7HC69F��
�����
�5@@�:CIF�=BJ9GHCF�57H=CBG�K9F9�HF5BG:9FF98�6M�H<9�,H5H9��CIFH�C:��I@HCB��CIBHM�HC�H<9�&9HFC��H@5BH5�
�IG=B9GG��5G9��=J=G=CB
�K<9F9�:57H�8=G7CJ9FM�=G�CB;C=B;��(B�#5BI5FM���
�����
�H<9��CIFH�;F5BH98�=B�D5FH�5B8�89B=98�=B�D5FH�H<9�
ACH=CBG�HC�8=GA=GG
�8=GA=GG=B;�H<9� 9CF;=5�,97IF=H=9G��7H�7@5=AG�5G�HC�5@@�89:9B85BHG
�5B8�H<9�B9;@=;9BH�A=GF9DF9G9BH5H=CB�7@5=A�
5G�HC�H<9��CAD5BM��-<9��CAD5BM�=BH9B8G�HC�J=;CFCIG@M�89:9B8�5;5=BGH�H<9�7@5=AG�

�)pa6at)��)d)6a0��ction

-<9��CAD5BM�5B8�79FH5=B�C:�=HG�DF9G9BH�5B8�:CFA9F�9L97IH=J9�C::=79FG�K9F9�B5A98�5G�89:9B85BHG�=B�5B�588=H=CB5@�BCB�
7@5GG� 57H=CB� @5KGI=H� :=@98� =B� H<9� .B=H98� ,H5H9G� �=GHF=7H� �CIFH� :CF� H<9� 'CFH<9FB� �=GHF=7H� C:�  9CF;=5� CB� #IB9� ��
� ������ -<9�
7CAD@5=BH�=G�6FCI;<H�CB�69<5@:�C:�5�;FCID�C:�DIFDCFH98�:CFA9F�&C<5K?�GHC7?<C@89FG�5B8�5@@9;9G�H<5H�89:9B85BHG�89:F5I898�H<9�
D@5=BH=::G� H<FCI;<� :5@G9� CF� A=G@958=B;� GH5H9A9BHG� 5B8� H<9F96M� =B8I798� D@5=BH=::G� HC� DIF7<5G9� �CAD5BM� GHC7?� 5H� 5FH=:=7=5@@M�
=B:@5H98� DF=79G�� -<9� 5@@9;5H=CBG� 5F9� G=A=@5F� HC� H<CG9� C:� H<9� ,97IF=H=9G� �@5GG� �7H=CB�� -<9� :989F5@� @5K� 7@5=AG� 5@@9;98� =B7@I89�
J=C@5H=CBG�C:�,97H=CBG����6��5B8����C:�H<9�,97IF=H=9G��L7<5B;9��7H�C:��93��5B8�+I@9���6���DFCAI@;5H98�H<9F9IB89F�6M�A5?=B;�
A5H9F=5@@M� :5@G9� 5B8� A=G@958=B;� GH5H9A9BHG� 5B8� H<5H� H<9� C::=79FG� 5F9� 7CBHFC@� D9FGCBG� IB89F� ,97H=CB� ���5�� C:� H<9� ,97IF=H=9G�
�L7<5B;9� �7H� C:� �93��� -<9� GH5H9� @5K� 7@5=AG� 5@@9;98� =B7@I89� :F5I8
� B9;@=;9BH� A=GF9DF9G9BH5H=CB
� J=C@5H=CBG� C:� H<9�  9CF;=5�
,97IF=H=9G��7H
� 5B8� J=C@5H=CBG� C:� H<9� 9CF;=5� +57?9H99F=B;� 5B8��CFFIDH�(F;5B=N5H=CBG� GH5HIH9�� )@5=BH=::G� =B� H<9� @5KGI=H� G99?�
7CAD9BG5HCFM� 5B8� DIB=H=J9� 85A5;9G� 5B8� 5HHCFB9MGX� :99G�� (B� �979A69F� �3
� ����
� 89:9B85BHG� :=@98� ACH=CBG� HC� 8=GA=GG� H<9�
7CAD@5=BH
�K<=7<�F9A5=B�D9B8=B;���-<9��CAD5BM�=BH9B8G�HC�J=;CFCIG@M�89:9B8�5;5=BGH�H<9�7@5=AG�

-56@9�C:��CBH9BHG

"B89L�HC��=B5B7=5@�,H5H9A9BHG
MOHAWK IN�USTRIES, INC. AN� SUBSI�IARIES

Notes to Consolidated Financial StatementsI(Continued) 

��



�)6i:ati:)��ction7

-<9��CAD5BM�5B8�79FH5=B�C:�=HG�9L97IH=J9�C::=79FG�5B8�8=F97HCFG�K9F9�B5A98�5G�89:9B85BHG�=B�79FH5=B�89F=J5H=J9�57H=CBG�
:=@98�=B�H<9�.B=H98�,H5H9G��=GHF=7H��CIFH�:CF�H<9�'CFH<9FB��=GHF=7H�C:� 9CF;=5�CB�&5M���
������5B8��I;IGH��
�����
�F9GD97H=J9@M�
�H<9�V'� ���9F=J5H=J9��7H=CBGW�
�5B8�=B�H<9�,ID9F=CF��CIFH�C:� CF8CB��CIBHM�C:�H<9�,H5H9�C:� 9CF;=5�CB�&5F7<�3
������5B8�
#I@M���
�������H<9�V 9CF;=5��9F=J5H=J9��7H=CBGW���-<9�7CAD@5=BHG�5@@9;9�H<5H�89:9B85BHG�6F957<98�H<9=F�:=8I7=5FM�8IH=9G�HC�H<9�
�CAD5BM�6M�75IG=B;�H<9��CAD5BM�HC�=GGI9�A5H9F=5@@M�:5@G9�5B8�A=G@958=B;�GH5H9A9BHG��-<9�7CAD@5=BHG�5F9�:=@98�CB�69<5@:�C:�
H<9��CAD5BM�5B8�G99?�HC�F9A98M�:=8I7=5FM�8IHM�6F957<9G�C77IFF=B;�:FCA��DF=@���
������T�#I@M���
����9��(B�#I@M���
�����
�H<9�
7CIFH� =B� H<9�'� ���9F=J5H=J9��7H=CBG�;F5BH98�5� H9ADCF5FM�GH5M�C:� H<9� @=H=;5H=CB��(B�(7HC69F���
�����
� H<9�7CIFH�9BH9F98�5B�
CF89F�7CBGC@=85H=B;�H<9�'� ���9F=J5H=J9��7H=CBG�5B8�5DDC=BH=B;�%958��CIBG9@��(H<9F�G<5F9<C@89FG�C:�F97CF8�>C=BH@M�ACJ98�HC�
=BH9FJ9B9�=B�H<9�89F=J5H=J9�57H=CBG�HC�GH5M�H<9�DFC7998=B;G��(B�,9DH9A69F���
�����
�H<9�7CIFH�=B�H<9�'� ���9F=J5H=J9��7H=CBG�
=GGI98�5B�CF89F�;F5BH=B;�H<9�F9EI9GH�HC�=BH9FJ9B9��(B��DF=@��
�����
�H<9�7CIFH�=B�H<9�:=FGH�:=@98�C:�H<9� 9CF;=5��9F=J5H=J9��7H=CBG��
;F5BH98�5�H9ADCF5FM�GH5M�C:�H<9�@=H=;5H=CB��(B�#5BI5FM���
�����
�H<9��CIFH�=B�H<9�'� ���9F=J5H=J9��7H=CBG�@=:H98�H<9�H9ADCF5FM�
GH5M�C:�H<9�@=H=;5H=CB��(B�#5BI5FM���
�����
�H<9�7CIFH�=B�H<9�G97CB8�:=@98�C:�H<9� 9CF;=5��9F=J5H=J9��7H=CBG�9BH9F98�5B�CF89F�CB�
G7<98I@=B;�F9EI=F=B;�89:9B85BHG�HC�:=@9�5B8�G9FJ9�H<9=F�F9GDCBG9�HC�H<9�7CAD@5=BH�CB��96FI5FM���
�������-<9��CAD5BM�=BH9B8G�HC�
J=;CFCIG@M�89:9B8�5;5=BGH�H<9�7@5=AG�

�)n)6a0

-<9��CAD5BM�69@=9J9G�H<5H�589EI5H9�DFCJ=G=CBG�:CF�F9GC@IH=CB�C:�5@@�7CBH=B;9B7=9G
�7@5=AG�5B8�D9B8=B;�@=H=;5H=CB�<5J9�
699B�A589�:CF�DFC656@9�@CGG9G�H<5H�5F9�F95GCB56@M�9GH=A56@9���-<9G9�7CBH=B;9B7=9G�5F9�GI6>97H�HC�G=;B=:=75BH�IB79FH5=BH=9G�5B8�
H<9��CAD5BM�=G�IB56@9�HC�9GH=A5H9�H<9�5ACIBH�CF�F5B;9�C:�@CGG
�=:�5BM
�=B�9L79GG�C:�5ACIBHG�577FI98���-<9��CAD5BM�8C9G�BCH�
69@=9J9�H<5H�H<9�I@H=A5H9�CIH7CA9�C:�H<9G9�57H=CBG�K=@@�<5J9�5�A5H9F=5@�58J9FG9�9::97H�CB�=HG�:=B5B7=5@�7CB8=H=CB�6IH�7CI@8�<5J9�5�
A5H9F=5@�58J9FG9�9::97H�CB�=HG�F9GI@HG�C:�CD9F5H=CBG
�75G<�:@CKG�CF�@=EI=8=HM�=B�5�;=J9B�EI5FH9F�CF�M95F���

-<9� �CAD5BM� =G� GI6>97H� HC� J5F=CIG� :989F5@
� GH5H9
� @C75@� 5B8� :CF9=;B� 9BJ=FCBA9BH5@� <95@H<� 5B8� G5:9HM� @5KG� 5B8�
F9;I@5H=CBG
�=B7@I8=B;�H<CG9�;CJ9FB=B;�5=F�9A=GG=CBG
�K5GH9K5H9F�8=G7<5F;9G
�H<9�IG9
�GHCF5;9
�HF95HA9BH
�F97M7@=B;�5B8�8=GDCG5@�
C:�GC@=8�5B8�<5N5F8CIG�A5H9F=5@G�5B8�:=B=G<98�DFC8I7H
�5B8�H<9�7@95BID�C:�7CBH5A=B5H=CB�5GGC7=5H98�H<9F9K=H<���975IG9�C:�H<9�
B5HIF9�C:�H<9��CAD5BMXG�6IG=B9GG
�H<9��CAD5BM�<5G�=B7IFF98
�5B8�K=@@�7CBH=BI9�HC�=B7IF
�7CGHG�F9@5H=B;�HC�7CAD@=5B79�K=H<�GI7<�
@5KG� 5B8� F9;I@5H=CBG�� -<9� �CAD5BM� =G� =BJC@J98� =B� J5F=CIG� DFC7998=B;G� F9@5H=B;� HC� 9BJ=FCBA9BH5@� A5HH9FG� 5B8� =G� 7IFF9BH@M�
9B;5;98� =B� 9BJ=FCBA9BH5@� =BJ9GH=;5H=CB
� F9A98=5H=CB� 5B8� DCGH�7@CGIF9� 75F9� DFC;F5AG� 5H� 79FH5=B� G=H9G�� -<9� �CAD5BM� <5G�
DFCJ=898�577FI5@G�:CF�GI7<�57H=J=H=9G�H<5H�=H�<5G�89H9FA=B98�HC�69�6CH<�DFC656@9�5B8�F95GCB56@M�9GH=A56@9��-<9��CAD5BM�8C9G�
BCH�9LD97H�H<5H�H<9�I@H=A5H9�@=56=@=HM�K=H<�F9GD97H�HC�GI7<�57H=J=H=9G�K=@@�<5J9�5�A5H9F=5@�58J9FG9�9::97H�CB�=HG�:=B5B7=5@�7CB8=H=CB�
6IH�7CI@8�<5J9�5�A5H9F=5@�58J9FG9�9::97H�CB�=HG�F9GI@HG�C:�CD9F5H=CBG
�75G<�:@CKG�CF�@=EI=8=HM�=B�5�;=J9B�EI5FH9F�CF�M95F���

-56@9�C:��CBH9BHG

"B89L�HC��=B5B7=5@�,H5H9A9BHG
MOHAWK IN�USTRIES, INC. AN� SUBSI�IARIES

Notes to Consolidated Financial StatementsI(Continued) 

��



(1�) Consolidated Statements of Cash Flows Information
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Item 9.    Changes in and Disagreements with Accountants on Accounting and Financial Disclosure

Not applicable.

Item 9A. Controls and Procedures

Evaluation of Disclosure Controls and Procedures

Based on an evaluation of the effectiveness of the Company’s disclosure controls and procedures (as defined in Rules 
13a-15(e) and 15d-15(e) under the Securities Exchange Act of 1934, as amended), which have been designed to provide 
reasonable assurance that such controls and procedures will meet their objectives, as of the end of the period covered by this 
report, the Company’s Chief Executive Officer and Chief Financial Officer have concluded that such controls and procedures 
were effective at a reasonable assurance level for the period covered by this report.

Management’s Report on Internal Control over Financial Reporting

The Company’s management is responsible for establishing and maintaining adequate internal control over financial 
reporting (as defined in Rule 13a-15(f) under the Securities Exchange Act of 1934, as amended).  The Company maintains 
internal control over financial reporting designed to provide reasonable assurance regarding the reliability of financial reporting 
and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. 
Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become 
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate. 
Therefore, internal control over financial reporting determined to be effective provides only reasonable assurance regarding the 
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles.

Under the supervision and with the participation of management, including the Company’s Principal Executive Officer 
and Principal Financial Officer, the Company conducted an evaluation of the effectiveness of the design and operation of the 
Company’s internal control over financial reporting as of December 31, 2021.  In conducting this evaluation, the Company used 
the framework set forth in the report titled “Internal Control - Integrated Framework (2013)” published by the Committee of 
Sponsoring Organizations of the Treadway Commission.  Based on the results of this evaluation, management has concluded 
that the Company’s internal control over financial reporting was effective as of December 31, 2021. 

The effectiveness of the Company’s internal control over financial reporting as of December 31, 2021 has been audited 
by KPMG LLP, an independent registered public accounting firm, as stated in their audit report which is included herein.

Changes in Internal Control Over Financial Reporting

There were no changes in the Company’s internal control over financial reporting during the year ended December 31, 
2021 that have materially affected, or are reasonably likely to materially affect, the Company’s internal control over financial 
reporting.

Limitations on the Effectiveness of Controls

The Company’s management recognizes that a control system, no matter how well conceived and operated, can 
provide only reasonable, not absolute, assurance that the objectives of the control system are met. Further, the design of a 
control system must reflect the fact that there are resource constraints, and the benefits of controls must be considered relative 
to their costs. Because of the inherent limitations in all control systems, no evaluation of controls can provide absolute 
assurance that all control issues and instances of fraud, if any, within the Company have been detected.

Item 9B. Other Information

None
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Item 9C. Disclosure Regarding Foreign Jurisdictions that Prevent Inspections

Not applicable.
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Item 15. Exhibits, Financial Statement Schedules

(a) 1. Consolidated Financial Statements
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. Consolidated Financial Statement Schedules
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has 
duly caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.

&C<5K?�"B8IGHF=9G
�"B7�
�M� G����#���+�2�,��%(+��+��.&��������

�96FI5FM��3
����� Jeffrey S. Lorberbaum,
Chairman and Chief Executive Officer

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the 
following persons on behalf of the registrant and in the capacities and on the dates indicated.

�96FI5FM��3
����� G����#���+�2�,��%(+��+��.&��������
Jeffrey S. Lorberbaum,

Chairman and Chief Executive Officer
(principal executive officer)

�96FI5FM��3
����� G����#�&�,�����+.'$�
James F. Brunk,

Chief Financial Officer
(principal financial officer)

�96FI5FM��3
����� G����,-�/�'�!��%���
Steven H. Lee,

Chief Accounting Officer and Corporate Controller
(principal accounting officer)

�96FI5FM��3
����� G�����+.�������+.�$&�''��������
Bruce C. Bruckmann,

Director

�96FI5FM��3
�����
Jerry W. Burris,

Director

�96FI5FM��3
����� ��G����#(!'�&���' *.",-
John M. Engquist,

Director

�96FI5FM��3
����� G��#(,�)!����('(+�-(��������
Joseph A. Onorato,

Director
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William Henry Runge III

Director
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Karen A. Smith Bogart,

Director
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����� G����0���!+",-()!�+�0�%%�(+'��������
W. Christopher Wellborn,

Director
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Reconciliation of Non-GAAP Measures
(Amounts in thousands, except per share data)

RECONCILIATION OF NET EARNINGS ATTRIBUTABLE TO MOHAWK INDUSTRIES, INC. TO ADJUSTED NET 
EARNINGS ATTRIBUTABLE TO MOHAWK INDUSTRIES, INC. AND ADJUSTED DILUTED EARNINGS PER SHARE 
ATTRIBUTABLE TO MOHAWK INDUSTRIES, INC.

For the Years Ended December 31, 2019 2020 2021

Net earnings attributable to Mohawk Industries, Inc.  $ 744,211 515,595 1,033,159

Adjusting items:

Restructuring, acquisition and
integration-related and other costs     99,622 166,817 23,118

Acquisitions purchase accounting, 
including inventory step-up 3,938 — 1,749

Deferred loan cost write off 601 — —

Impairment of net investment in a manufacturer
and distributor of Ceramic tile in China(1)     59,946 — —

Resolution of foreign non-income tax contingencies — —  (6,211)

Income tax effect on resolution of foreign
non-income tax contingencies — — 2,302

European tax restructuring(2)     (136,194) — —

One-time tax planning election — —  (22,163)

Income taxes     (46,786) (51,740) (4,626)

  Adjusted net earnings attributable to Mohawk Industries, Inc. $725,338 630,672 1,027,328

Adjusted diluted earnings per share attributable 
to Mohawk Industries, Inc.     $    10.04 8.83 14.86

Weighted-average common shares outstanding - diluted  72,264 71,401 69,145
1) In September 2019, the US commerce department imposed a 104% countervailing duty on top of the 25% general tariffs on all ceramic produced in China. As a 

consequence, ceramic purchases from China would dramatically decline and Mohawk took a $60 million write off to our investment in a Chinese manufacturer and distributor.

2) In 2019, the Company implemented select operational, administrative and financial restructurings that centralized certain business processes and intangible assets in 
various European jurisdictions into a new entity. The restructurings resulted in a current tax liability of $136 million, calculated by measuring the fair value of intangible 
assets transferred. The Company offset the tax liability with the utilization of $136 million of deferred tax assets from accumulated net operating loss carry forwards. 
The restructurings also resulted in the Company recording a $136 million deferred tax asset, and a corresponding deferred tax benefit, related to the tax basis of the 
intangible assets transferred.

RECONCILIATION OF OPERATING INCOME TO ADJUSTED OPERATING INCOME

For the Years Ended December 31, 2019 2020 2021

Operating income $827,224 636,002 1,335,011

Adjustments to operating income:

Restructuring, acquisition and integration-related
and other costs 107,201 163,479 23,637

Acquisitions purchase accounting, 
including inventory step-up 3,938 — 1,749

Adjusted operating income $938,363 799,481 1,360,397
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Reconciliation of Non-GAAP Measures
(Amounts in thousands)

RECONCILIATION OF OPERATING INCOME TO EBITDA AND ADJUSTED EBITDA

For the Years Ended December 31,     2019 2020 2021

Operating Income $827,224  636,002  1,335,011

Net earnings attributable to 
noncontrolling interest  (360)  (132)  (389)

Depreciation and amortization(1)     576,452  607,507 591,711 

Other income (expense), net      (36,407)  752  12,234

EBITDA   $1,366,909  1,244,129  1,938,567 

Restructuring, acquisition and 
integration-related and other costs      99,679  145,415 14,700 

Acquisition purchase accounting, 
including inventory step-up  3,938 —  1,749

Resolution of foreign non-income tax contingencies — —  (6,211)

Release of indemnification asset      (56)  (262) —

Impairment of net investment in a manufacturer and
distributor of ceramic tile in China      59,946 — —

Adjusted EBITDA $1,530,416  1,389,282 1,948,805 

1) Includes $8,417 and $21,662 of accelerated depreciation in 2021 and 2020, respectively.

RECONCILIATION OF TOTAL DEBT TO NET DEBT LESS SHORT-TERM INVESTMENTS

For the Years Ended December 31,     2019 2020 2021

Short-term debt and current portion of long-term debt  $1,051,498  377,255 624,503

Long-term debt, less current portion      1,518,388  2,356,887 1,700,282 

Less: Cash and cash equivalents  134,785  768,625  268,895 

Net debt      2,435,101  1,965,517  2,055,890 

Less: Short-term investments  42,500  571,741  323,000 

Net debt less short-term investments      $2,392,601  1,393,776  1,732,890

Net debt less short-term investments to adjusted EBITDA  1.6  1.0  0.9

LIQUIDITY

For the Years Ended December 31,     2019 2020 2021

Cash    $134,785  768,625 268,895

Short-term investments  42,500  571,741 323,000 

Total cash and short-term investments    177,285  1,340,366 591,895 

Availability under Senior Credit Facility    1,066,464  1,799,213  1,184,709

Total liquidity  $1,243,749  3,139,579 1,776,604 




